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20.1.1. CONSOLIDATED FINANCIAL STATEMENTS FOR 2012
20.1.1.1. CONSOLIDATED COMPREHENSIVE INCOME STATEME NT

(In thousands of euros) Notes Fiscal 32/%?2 Fiscal é%alrl
CONTINUING OPERATIONS

Sales V.1 419 693 430519
Changes in inventories of work in progress and finished products V.2 (16 778) 6172
Purchases used in the business V.3 (279 727) (195 359)
External expenses (98 785) (110 270)
Staff costs V.4 (98 903) (101 447)
Taxes other than income tax (7 831) (7 827)
Additions to depreciation (19 983) (22 692)
(Additions to) / releases from provisions V.5 (105) (404)
Other operating income and expenses V.6 1217 1233
Underlying operating profit (1 202) (75)
Other non-operating income and expenses V.7 (67 168) (27 843)
Operating profit (68 370) (27 918)
Cost of net debt (7 219) (6 295)
Other financial income and expenses (2 225) (801)
Net financial items V.8 (9 444) (7 096)
Share in earnings of equity affiliates V.9 236 74
Pre-tax profit (77 578) (34 940)
Income tax V.10 (1 095) 8703
Net income from continuing operations (78 673) (26 237)
attributable to:

. Gascogne SA shareholders (78 672) (26 240)
. non-controlling interests (1) 3
Change in translation differences (292) (24)
Change in fair value of financial instruments 691 (1 484)
Change in actuarial gains and losses on pension plans (2913) (453)
Taxes on operations of other items of the comprehensive income 674 705
Income and expenses recorded for other items of the comprehensive income (1 840) (1 256)
Comprehensive income from continuing operations V.12 (80 513) (27 493)
DISCONTINUED OPERATIONS

Net income from discontinued operations, net of tax (12 615) (6 327)
attributable to:

. Gascogne SA shareholders (12 615) (6 327)
. hon-controlling interests

Income and expenses recorded for other items of the comprehensive income 4 241
Comprehensive income from discontinued operations, net of tax V.12 (12 619) (6 086)
NET PROFIT OF THE CONSOLIDATED WHOLE

Net profit of the consolidated whole, net of tax (91 288) (32 564)
attributable to:

. Gascogne SA shareholders (91 287) (32 567)
. non-controlling interests (1) 3
Income and expenses recorded for other items of the comprehensive income (1 844) (1 015)
Comprehensive income of the consolidated whole, net of tax V.12 (93132) (33579
attributable to:

. Gascogne SA shareholders (93 131) (33582)
. hon-controlling interests (1) 3
Net profit per share of the consolidated whole

Base earnings per share (in €) V.11 (47.01) (16.78)
Diluted earnings per share (in €) V.11 (47.01) (16.78)
Net profit per share of continuing operations

Base earnings per share (in €) V.11 (40.52) (13.52)
Diluted earnings per share (in €) V.11 (40.52) (13.52)




20.1.1.2. CONSOLIDATED BALANCE SHEET

Fiscal year Fiscal year
(In thousands of euros) Notes )2/012 32/011
Assets
Intangible assets V.2 6 754 13 216
Property, plant and equipment V.3 111 027 136 039
Investments in equity affiliates V.4 2831 2595
Other non-current financial assets V.5 15 048 13 436
Deferred tax assets V.6 4059 2719
Non-current assets 139 719 168 005
Inventories V.7 107 821 106 482
Trade and other receivables V.8 53 489 39 465
Other current assets V.9 650 926
Recoverable income tax V.19 1549 1399
Current financial assets V.5 150 346
Cash and equivalents V.12 5058 5111
Current assets 168 717 153 729
Assets classified as held for sale 1.4 7947 118 045
Total assets 316 383 439 779
Shareholders’ equity and liabilities Notes Fiscal 32/%?2 Fiscal )Z%Tl
Shareholders' equity V.10
Share capital 9970 29 909
Share premiums 64 500 44 561
Consolidated reserves 85 504 118 232
Reserves relating to changes in fair value of financial
instruments (2 373) (1833)
Reserves related to actuarial gains and losses (3184) (1 144)
Own shares (3044) (3 368)
Translation differences (360) (96)
Consolidated profit (91 287) (32 567)
Shareholders’ equity attributable to equity holders of the
parent 60 726 153 694
Minority interests 33 34
Total consolidated shareholders' equity 60 759 153 728
Liabilities
Debt due in more than one year V.12 7591 11829
Liabilities relating to pensions and other benefits IV.15 18 024 10 285
Provisions, more than one year V.16 15 207 16 682
Other non-current liabilities V.18 4025 3473
Deferred tax liability V.6 878 449
Non-current liabilities 45 725 42 718
Debt due in less than one year (*) V.12 98 605 88 770
Provisions, less than one year V.16 6 104 2 026
Trade and other payables V17 90 323 77 545
Other current liabilities V.18 8811 8 236
Income tax payable V.19 896 7 556
Current liabilities 204 739 184 133
Liabilities associated with assets classified as he Id for sale 1.4 5160 59 200
Total liabilities 255 624 286 051
Total liabilities and shareholders’ equity 316 383 439 779
(*) of which bank borrowings and overdrafts 38 165 22 587



20.1.1.3. CONSOLIDATED CASH FLOW STATEMENT

(In thousands of euros)

Fiscal year 2012

Fiscal year 2011

Net profit of the consolidated whole (91 288) (32 564)
Income tax 468 (8 294)
Share in net profit of equity affiliates (236) (74)
Net financial items 9 863 7561
Additions to depreciation 19 983 24 536
Additions to / (releases from) provisions 67 583 27 326
Losses / (gains) on sales of non-current assets 4541 441
Other non-cash expenses / (income) (1017) (1 302)
Self-financing capacity from operating activities 9897 17 630
Changes in inventories 25989 (9 198)
Change in trade and other receivables 9138 15 304
Change in trade and other payables (29 709) (7 289)
Change in other receivables and payables 542 449
Funds from operations 25 857 16 896
Interest paid (8 441) (6 097)
Tax paid (338) (169)
Cash flow from operating activities 17 078 10 630

of which discontinued operations (1 680) (2972)
Acquisitions of non-current assets (25 487) (21 858)
Disposals of non-current assets 13 536 1745
Cash flows from investing activities (11 951) (20 113)

of which discontinued operations 9 899 (898)
Financing surplus (requirement) 5127 (9 483)
Investment subsidies received 110 19
Increase in financial debt 855 4008
(Decrease) in financial debt (16 583) (24 588)
Cash flow from financing activities (15 618) (20 561)

of which discontinued operations (7 583) 2715
Change in net cash (10 491) (30 044)

of which discontinued operations 636 (1 155)
Other movements (5) 30

of which discontinued operations 10 48
Cash and equivalents at start of period (20 712) 9 302

of which discontinued operations 1286 2393
Change in net cash (10 491) (30 044)

of which discontinued operations 636 (1 155)
Other movements (including exchange rate fluctuation) 5) 30

of which discontinued operations 10 48
Cash and equivalents at end of period (31 208) (20 712)

of which discontinued operations 1932 1286




20.1.1.4. STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS’ EQUITY

(In thousands of euros) Share Share premiums Consolidat Reserves Reserves Own Translation ~ Shareholder
capital ed reserves related to relating to shares differences s’ equity
and actuarial changes in attributable
earnings gains and fair value of to equity
losses financial holders of
instruments the parent
Position at 31/12/2010 29 909 44 561 118 243 (988) (844) (3113) (226) 187 542
Other items of the (156) (989) 130 (1 015)
comprehensive income
Net profit for the period (32567) (32 567)
Total income and (32 567) (156) (989) 130 (33 582)
expenses recognised for
the period
Capital increase
Dividends paid
Share-based payments
Shares controlled by the (11) (255) (266)
company
Other items recognised in equity
Position at 31/12/2011 29 909 44 561 85 665 (1 144) (1833) (3368) (96) 153 694
Other items of the (2 040) 460 (264) (1 844)
comprehensive income
Net profit for the period (91 287) (91 287)
Total income and (91 287) (2 040) 460 (264) (93 131)
expenses recognised for
the period
Capital decrease (*) (19 939) 19 939
Dividends paid
Share-based payments
Shares controlled by the (439) 324 (115)
company
Other items recognised in equity 278 278
Position at 31/12/2012 9970 64 500 (5783) (3184) (1373) (3 044) (360) 60 726

(*) Share value changed from €15 to €5 following the decision taken at the General Meeting on

5 June 2012.
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I. ENTITY PRESENTING THE FINANCIAL STATEMENTS

Gascogne SA is a company domiciled in France. Tmepany’s head office is located at 650, avenuer®ier
Benoit, 40990, Saint-Paul-lées-Dax. Gascogne SAissobdated financial statements for the period dngie
December 2012 include the parent company and bsidiaries (together referred to as the “Group” or
“Gascogne”) and the Group’s interests in associatedpanies. Gascogne's main activities are theepsing

of wood, and the production of paper, sacks andnai®s.

The Group’s consolidated financial statements ftoe year ended 31 December 2011, along with the
summarised interim consolidated financial statesémt the six months ended 30 June 2012, are &laitn
request from the head office or from the www.gregpscogne.com website.

II. BASIS OF PREPARATION
[I.1. Statement of compliance

By application of regulation No.1606/2002 of 19yJ2002 amended by European regulation No.297/2008 &arch
2008, the consolidated financial statements fofidoal year 2012 were prepared in compliance WithIFRS
(International Financial Reporting Standards) aspéet by the European Union and in compliance thighlIFRS as
published by the International Accounting Standd&dard (IASB). These standards are available erEtiropean
Union’s website at: http://ec.europa.eu/internalrkedaccounting/ias/index_en.htm.

The financial statements were accepted by the BofRirectors on 18 April 2013, and will be subradtfor
approval at the next Combined Shareholders’ Meetmg0 June 2013.

[1.2. Basis of measurement

The financial statements are prepared accorditigetdistoric cost convention, with the exceptiordefivative
financial instruments, which are measured at falue, and of liabilities resulting from transacsoior which
payment is share-based, which are also measufanl aalue.

Losses in 2011, in addition to increased net deigant that Gascogne had to enter into discussibtizea
beginning of 2012 with all its banking partnersonder to secure the structure of its financing.

Within this framework,
- New Money was granted by the banks and the Stedegh the FDES (Economic and Social Development}un
amounting to €11.6m, in February 2012, and by tzeeholder EEM amounting to €6m, in July 2012,
- a conciliation agreement was signed on 13 July 20kPwas approved by the Commercial Court of Dat®n
July 2012 (see paragraph 1V.14.2), providing forparticular:
0 a new repayment schedule for the syndicated d@bnfEover a period covering 2014-2018,
0 maintaining the bilateral funding and factoring ilrEebruary and July 2014 respectively and
miscellaneous obligations for Gascogne to providarmation and to comply with financial aggregates.

Since signing this agreement, the following meastee been taken:
- on afinancial level:
o €7.4m were paid back on the New Money loan in Sepéz 2012
o0 A moratorium was signed at the end of January 28di&erning the settlement of company and tax
liabilities amounting to €13.8m
o0 In2013:
= an agreement from the banks not to request advapegment of the entire debt (excluding new
money) until 30 April 2013 at the earliest
= an agreement from the banks and the shareholder tBEidstpone the scheduled repayments of
the balance of the loan of New Money until 30 A6L3
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- on an operational level:
o Operational governance was strengthened with ttraitsnent of a Chief Operating Officer at the erid o
September 2012
0 A series of short-term actions have kicked off éduce the operating working capital requirement, in
particular inventories, and to limit or defer intragnt expenses
0 A strategic financial audit was carried out durihg last quarter of 2012
0 The programme for the divestment of non-strategiwities was finalised at the start of 2013

The Group is pursuing its discussions with allteffinancial partners in order to reinforce itsafiicial structure in the
medium term, and is confident that a new agreeméhibe signed during 2013.

On this basis, the consolidated financial statemestre drawn up, applying the going concern concept

However, even if management anticipates the sucocks$le discussions with the banks, there is infitere
uncertainty regarding their outcome and, in theecas an unfavourable outcome, the implementation of
accounting principles that are generally accepted normal going concern context, especially raggrthe
measurement of assets and liabilities, could pnoappropriate.

[1.3. New IFRS standards

[1.3.1. New standards, amendments and interpretatios in force within the European Union and
applicable to fiscal years underway on 31 Decemb@012

The Group has applied to its consolidated statesrtbietamendments to standards and interpretahahsame
into force on 31 December 2012, and were adopteatidfzuropean Union.

The only new text the application of which is obligry to fiscal years starting on 1 January 201#hés
amendment to IFRA 7 - Disclosures to include alh@utsfers of financial assets.

This text has been applied and has led to the aatmaplof the information in the notes relating e factoring
operations. (See note 1V.14.2)

[1.3.2. New standards, amendments and interpretatios yet to be applied

The group did not opt for an advance applicatiothef following texts published by the IASB and tkatld
have been applied from 1 January, 2012:

» the amendment of IAS 1Presentation of the OCI — items of other compreiveriacome

* the amendment of IAS 19Employee benefits
The potential impact of this text is limited fortkroup: the elimination of the “corridor” methodshno effect
on the Group, since actuarial gains and losseslegady fully accounted for as items of other cozhpnsive
income.

Also, the impact of the other new texts publishat et to enter into force should be limited foe Broup, in
particular the impact of the standards on consttdalFRS 10, IFRS 11, IFRS 12 and the amendmehts o
standard IAS 28 R applicable as of 1 January 20@aaopted by the European Union at the end of iDbee
2012.



I1.4. Non-current assets held for sale and discomiued operations

The divested business comprises the assets obthpany Gascogne Laminates Switzerland, sold to WRAM
30 August 2012.

The business classified as held for sale comptisesassets of the company Mupa, which were sold on
January 2013 and the assets from the Jarnac sitedqpGascogne Laminates) which were sold on 1cklar
2013.

The two other companies from the Laminates divisiBascogne Laminates (excluding the Jarnac site) an
Gascogne Laminates Germany, were re-classifiedoasnaing operations following the decision taken i
December 2012 to halt the divestment of theseiesitit

In terms of presentation, the following positiorassé been selected:

- On the income statement: in compliance with ttaamdard IFRS 5, the line ‘net income from discomtid
operations’ includes:

In 2012: 8 months of operations and the income ftoensale of Gascogne Laminates Switzerland, sol&00
August 2012 and 12 months of Mupa and Jarnac apesat

In 2011: 12 months of Gascogne Laminates Switzdrl&lupa and Jarnac operations

- On the balance sheet, the 'assets classifiedldgdr sale' lines include:

In 2012: the assets and liabilities of Mupa andchdaras well as the residual assets and liabilieéSascogne
Laminates Switzerland.

In 2011: the assets and liabilities for the erit@eninates division.

Income from discontinued operations

(In thousands of euros) Fiscal year 2012 Fiscal year 2011
*

Sales 44 881 62 840
Changes in inventories of work in progress and finished (2117) (797)
products

Purchases used in the business (27 592) (41 864)
External expenses (6 993) (11 285)
Staff costs (8 705) (11 182)
Taxes other than income tax (402) (348)
Additions to depreciation (1 844)
(Additions to) / releases from provisions 44 (38)
Other operating income and expenses (2 007) (802)
Underlying operating prof it (1891) (5 320)
Other non-operating income and expenses (10 932) (133)
Operating profit (12 823) (5 453)
Cost of net debt (450) (489)
Other financial income and expenses 31 24
Net financial items (419) (465)
Pre-tax profit (13 242) (5918)
Income tax 627 (409)
Net income from discontinued operations (12 615) (6 327)

(*) including 8 months of Gascogne Laminates Switzerland operations

Other non-operating income and expenses includeantmme from the divestment of Gascogne Laminates
Switzerland (€-1.8m), and provisions for the lossggected from divesting the assets of Mupa (€-5.&na
Jarnac (€-3.4m).



Balance sheet for discontinued operations

(In thousands of euros) Fiscal year
2012

Intangible assets 10

Property, plant and equipment 313

Other non-current financial assets 2

Deferred tax assets 6

Non-current assets 331

Inventories 1686

Trade and other receivables 2419

Other current assets 831

Recoverable income tax 748

Cash and equivalents 1932

Current assets 7 616

Total assets from discontinued operations 7 947

Debt due in more than one year 240

Liabilities relating to pensions and other benefits 560

Provisions, more than one year 13

Non-current liabilities 813

Debt due in less than one year (*) 929

Trade and other payables 3651

Other current liabilities 597

Current liabilities 4 347

Total liabilities from discontinued operations 5 160

Net assets and liabilities associated with disconti nued 2787

operations

Cash flow for discontinued operations

(In thousands of euros) Fiscal year Fiscal year

2012 2011

Cash flow from operating activities (1 680) (2972)
Cash flows from investing activities 9 899 (898)
Cash flow from financing activities (7 583) 2715
Net cash flow for the year 636 (1 155)

I1.5. Functional and presentation currency

The consolidated financial statements are presentdeliros, which is Gascogne's functional currerssly.
financial data presented in Euros are roundeddm#éarest thousand Euros.

11.6. Use of estimates and judgements

Preparing IFRS-compliant consolidated financiatesteents requires management to make a certain muwhbe
estimates and make certain assumptions that hawepatt on amounts included in assets and liaddljtsuch
as depreciation and provisions, on financial infation relating to contingent assets and liabiliaeghe date of
the consolidated statements and on amounts of ie@nrd expenses during the year. These estimatesaaie
on a going concern basis and are based on infaymatiailable at the time they are made. Estimaimg loe
revised if the circumstances on which they are dbabange, or if new information emerges. Actualitssnay
be different from these estimates.

The main estimates made by management when prgpdna financial statements primarily concern
assumptions used for calculating pension liabdijtesset impairment losses and provisions.

[1.7. Reminder of the main IFRS initial application options
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The main adjustments to be made when convertingRS on the changeover date of 1 January 2004, anc
which continue to have an effect to date, relatihéoapplication of IAS 16 Property, plant and eguent and
IAS 38 Intangible assets on the one hand and IABnp@irment of assets on the other hand.

[1.7.1. Property, plant and equipment and intaregdssets

In accordance with the option available under IRR$e Group has decided not to revalue propeliyt@and
equipment at fair value in the opening balance tstmé to apply the historical amortised cost mdthbhe
Group has applied IAS 16 retrospectively to 1 Jayp@a04 to all of its property, plant and equipméritis has
prompted it to revise their useful lives and tolg@component-based approach.

This has resulted in many cases in the extensigheofuseful lives adopted in relation to formee Igpans.
Consequently, with gross values remaining unchangecumulated depreciation and additions to degtieci
have been reduced.

On the opening balance sheet of 1 January 2004raperty, plant and equipment and intangible assete
increased (reduction in accumulated depreciatiom)return, equity and net deferred tax liabilitiegere
increased.

In total, this adjustment resulted in an increasequity of €50m at 1 January 2004.

I1.7.2. Impairment of assets

Assets (goodwill, intangible assets and propergntpand equipment) are tested in accordance Wwehdrms
stipulated by the standard and outlined in not&.llI

On the opening balance sheet of 1 January 2004wjtband net intangible assets and property, pkmd
equipment were reduced. In return, equity and etdrded tax liabilities were reduced.

In total, this adjustment resulted in a decreasajunty of €45m at 1 January 2004.

I1l. MAIN ACCOUNTING POLICIES

This note sets out the main accounting policiegptetbby the Group, in accordance with the IFRS.
The accounting policies described below were agptiensistently throughout all periods covered bg th
consolidated financial statements.

l11.1. Scope of consolidation and consolidation mébds

[11.1.1. Consolidation methods

A subsidiary is an entity controlled by the Gro@ontrol is defined as the power to direct a comfgmny
financial and operational policies in order to derbenefit from its activities. When assessing inpotential
voting rights that are currently exercisable onaatible are taken in consideration.

The financial statements of subsidiaries are ireduith the consolidated financial statements froendate the
control starts until the date the control ends.

Subsidiaries’ financial statements are adjustee@sired to bring their accounting policies intoeliwith those
of the other companies within the scope of conadilah.
All intra-group transactions and balances are elatad.

Associated companies over which the Group has fgignt influence are accounted for under the equity
method. Significant influence is assumed if theuprbolds 20% or more of the company’s voting rights

[11.1.2. Scope of consolidation

Consolidated companies at 31 December 2012:
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Company Registered office SIREN number % control % interest

FINANCIAL

Gascogne 40990 F-Saint Paul les Dax 895 750 412

Aquitaine Landes Industries 40990 F-Saint Paul les Dax 421 228 545 100.00 100.00
Gascogne Deutschland Wieda (Germany) HRB54618 100.00 100.00
WOOD DIVISION

Foresco 40210 F-Escource 388 628 166 100.00 100.00
Forestiére de Gascogne 40210 F-Escource 323 491 662 100.00 100.00
Gascogne Habitat Bois 47200 F-Marmande 421 228 701 100.00 100.00
Gascogne Wood Products 40210 F-Escource 501719413 100.00 100.00
Gascogne Wood Products Iberica San Sebastian (Spain) M.09.112.929 100.00 100.00
Allwood France 65300 F-Campistrou 349772624 100.00 100.00
Gascogne All Wood Liége (Belgium) BE-425608482 99.33 99.33
PAPER DIVISION

Gascogne Paper 40200 F-Mimizan 334612967 100.00 100.00
Gascogne Paper Germany Munster (Germany) HRB1009 100.00 100.00
Gascogne Spain Barcelona (Spain) 29487F141B152448 100.00 100.00
Gascogne ltalia Milan (Italy) M3090005/7762/5 51.00 51.00
Gascogne USA Atlanta (USA) CBP-2.953.531 100.00 100.00
Depland 87200 F-Saint Junien 760500587 100.00 100.00
SACKS DIVISION

Gascogne Sack 40200 F-Mimizan 493467989 100.00 100.00
Gascogne Sack Deutschland Wieda (Germany) HRB 1200 55 100.00 100.00
Aigis Chalkida (Greece) 13138/12/B/86/11 100.00 100.00
Gascogne Sack Tunisia Rades (Tunisia) B0233542005 99.99 99.99
LAMINATES DIVISION

Gascogne Laminates 40100 F-Dax 312757347 100.00 100.00
Gascogne Laminates Switzerland (*) Martigny (Switzerland) CH-621.3.0001.891-1 100.00 100.00
Gascogne Laminates Germany Duren (Germany) HRB3891 100.00 100.00
Kris Duff Management Sacramento (USA) EIN 68-0416774 100.00 100.00
Mupa Emballages (**) 40100 F-Dax 389613498 100.00 100.00
(*) Company whose assets have been

divested

(**) Company classified as held for sale
Companies consolidated using the equity method:

Company Registered office SIREN number % control % interest

SACKS DIVISION

Sacchificio Veneto Grezzana (Italy) V4720 40.00 40.00

There are no proportionally consolidated companies.

[11.2. Presentation of financial statements

Gascogne’s financial statements are presenteccor@ance with IAS IPresentation of financial statements.”
They comprise the consolidated comprehensive incstagment, consolidated balance sheet, consalidate
statement of changes in shareholders’ equity, doladed cash flow statement and notes.

[11.2.1. Income statement
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The Group has elected to present its expensesdndbme statement according to their nature.
[11.2.2. Balance sheet

Operating cycle-related assets expected to beseehfind liabilities due to be settled within twetaenths of
the balance sheet date are classified as curréimer @ssets and liabilities as well as deferreddsemed non-
current are classified as non-current.

[11.2.3. Changes in shareholders’ equity

The statement of changes in shareholders’ equdwsh

- changes resulting from transactions with sha#rg|

- net profit for the year,

- gains and losses recorded for other items oftimeprehensive income,
- the cumulative impact of changes in accountinic@s.

[11.2.4. Cash flow statement

The Group has selected the indirect method forgsneg the cash flow statement, pursuant to IAS @siC
flow statements”. The indirect method consistseatednining cash flows relating to operating adcegtbased
on profit adjusted for:

- transactions with no impact on the cash position,

- any deferral or accrual of past or future operatiash inflows or outflows,

- income or expenses relating to cash flows coneglinvestments or financing.

[11.3. Segment reporting

In accordance with IFRS 8 "Operating segments”, takthg into account the Group’s internal managemen
and reporting organisation, the Group presents sagreports by business sector.

The Chief Operating Decision-Maker is the Grouphsef Executive Officer.

The Group has four segments, as described belowhwiorrespond to the Group’s strategic operatingsu
The divisions are managed by segment managersrath@etandard IFRS 8 and they report to the Chief
Executive Officer.

The Group’s strategic operating units offer didtimoducts and services, and are managed sepairsgefar as
they require the implementation of different tedogecal and commercial strategies. The operati@rfopmed

in each of the Group’s segments are summariseallas/é:

- Wood division: production of lumber and pulp wedldoring, finished panelling, mouldings, pangisme
improvement products and accessories,

- Paper division: production of natural machinezglhkraft paper and natural kraft paper for sacks,

- Sacks division: production of small-, medium- dadje-capacity sacks,

- Laminates division: production of multilayer lamaies (standard or reinforced), silicone-coatedibggaper,
gummed paper and self-adhesive laminates.

The Group's segment information is prepared in @awe with the accounting policies adopted fopariag
and presenting the financial statements.

[1l.4. Foreign currencies

[1l.4.1. Transactions in foreign currencies
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The recognition and measurement of transactionsrderated in foreign currencies are defined by IAS 2
“Effects of changes in foreign exchange rates”.

Transactions in foreign currencies are translateth@ exchange rate prevailing on the transactiate.dAt
period-end, monetary assets and liabilities denatadhin foreign currencies are translated at theogend
exchange rate. The resulting translation differenaee recognised as foreign-exchange gains (losseksr
“net financial items”.

[11.4.2. Financial statements of businesses abroad

The accounts of the Group’s foreign subsidiariessaated in their functional currencies. Balanceesiitems

of companies whose functional currency is not theoEare translated into Euros at the period-endhaxge
rate, except for shareholders’ equity, which isstated at the historical exchange rate. Incomtessiant items
are translated at a rate similar to the rate onrtresaction date.

Cash-flow statement items are translated at theageeexchange rate for the period, with the exoapif cash
which is translated at the period-end exchange rate

Translation differences on the balance sheet aterded separately as “Translation differences” unde
shareholders’ equity, and include the impact ohges in exchange rates on assets and liabilities.

l11.5. Exchange-rate and interest-rate hedging

The principle of hedging is to neutralise the ecormeffect of exposure to a particular risk (exaemate risk,
interest-rate risk, credit risk, etc.), presentuture, through a contract whose exposure to theesisks results
in an opposite economic effect.

The hedge ensures that the economic effects ofsexpdo the related risk will be offset through syetrical

variations.

[11.5.1. Definition

IAS 39 “Financial Instruments: Recognition and Measnent" specifies three possible types of hedges:

- fair-value hedges: hedging of the exposure adsset, liability or firm commitment that may affecofit,

- cash-flow hedges: hedging of a future cash flesoaiated with a recognised asset or liability ahvan
expected transaction that may affect profit,

- hedging of a net investment in a foreign company.

[11.5.2. Eligibility for hedge accounting

For a hedging transaction to be eligible for hedgsounting, the following conditions must be met:

- from the outset, the hedging relationship an@aije must be formally identified and documented,

- the hedge must be measured and deemed to bdy'lefjctive” during all periods covered by thedircial
statements for which the hedge has been identified,

- the effectiveness of the hedge must be relialdgsured,

- transactions covered by cash flow hedges mu%tigkly probable”.

[11.5.3. Recognition of hedging instruments
Hedging instruments are measured at fair value. gaomes concerned measure the effectiveness omosiger
of hedging instruments intended to offset the hddteEm’s exposure to changes in fair value or ishcthows

arising from the hedged risk.

Changes in fair value of these instruments areddeas follows:
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Fair value hedges

If the hedge is eligible for hedge accounting, ¢faén or loss resulting from the revaluation of tiexlging
instrument at fair value is taken to income. Thaanga loss on the hedged item attributable to hddgsk is
also taken to income.

Cash flow hedges

If the hedge is eligible for hedge accounting, ¢faén or loss resulting from the revaluation of tiexlging
instrument at fair value is recognised as follows:

- the portion of the gain or loss on the hedgirgriiment considered to constitute an effective baddaken
directly to other items of the comprehensive incpurgil the transaction is realised, then takeméome when
the transaction has been completed,

- the ineffective portion of the gain or loss oe tiedging instrument is taken immediately to income

Net investment hedges

The hedging of a net investment in a foreign op@mnais recognised under the same conditions as-fbash
hedges. As a result:

- the portion of the gain or loss considered tostitute an effective hedge is taken directly toeotitems of the
comprehensive income,

- the ineffective portion of the hedge is taken iedately to income.

Derivatives contracted for economic hedges, but tta not respect the requirements of IAS 39 hedge
accounting are taken to the fair value throughipoosfloss.

[11.6. Goodwill and other intangible assets

The applicable standards for recognising goodwitl ather intangible assets are IAS 38tdngible assets”
IAS 36 “Impairment of assetsand IFRS 3'Business combinations.n accordance with IAS 38, only items
controlled by the company whose future economiehenare likely to benefit the Group and whoset @as
be reliably determined are recognised as intangibsets. Intangible assets include the followiragempts and
licences, software, lease rights and the costwéldping new products or in-house software.

111.6.1. Goodwiill
All business combinations are accounted for udiegourchase method.

Business combinations are measured and recogmdagk iwith the provisions of revised standard IFR$he
consideration transferred (acquisition cost) is snead at the fair value of assets given, equityedsand
liabilities assumed at the date of exchange. Tkatiflable assets and liabilities of the acquirethpany are
measured at their fair value at the date of actoisi The costs directly attributable to the acdws are
recorded as an expense.

Any excess of the consideration transferred over@noup's proportionate share in the net fair valuée
acquiree's identifiable assets and liabilitiesesognised as goodwill

All goodwill is attached to a Group cash generating (CGU).
Under standard IFRS 3, goodwill is not amortisedo@will is subject to an impairment test as soon as
indications of an impairment loss appear, andadtlence a year. Goodwill impairment losses asveamsible.

The profit resulting from an acquisition under askegeous conditions is taken immediately to income.

[11.6.2. Patents and licences
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Patents and licences are amortised on a stramghtdasis over their legal protection period. Soféwves
amortised on a straight-line basis over its us@kilwhich is between 1 and 10 years.

[11.6.3. Development costs

In accordance with IAS 38jIntangible assets,” development costs are capitalised if the compamy c
demonstrate:

- the technical feasibility of completing the inggiole asset so that it will be available for useale,

- its intention to complete the intangible asset ase or sell it,

- its ability to use or sell the intangible asset,

- the manner in which the intangible asset willgate probable future economic benefits,

- the availability of adequate (technical, finameiad other) resources for completing the develagme

- its ability to reliably measure the expenditutteilbutable to the intangible asset during its depment.
Research and development costs that do not meabthe criteria are recognised as expenses indtiedpin
which they are incurred. Capitalised developmest<that meet the above criteria are recognisegsets on
the balance sheet. They are amortised on a stighbasis over their useful lives.

Expenditure thus capitalised includes the dirdobla costs and an appropriate proportion of ovethea

Capitalised development costs are recognised atless accumulated amortisation and less any immeaut
losses.

l11.6.4. Subsequent expenditure

Subsequent expenditure on intangible assets isatiapd only if it satisfies the conditions definedthe 1AS
38 standard and set out below. Other expenditiexsgnised as an expense when it is incurred.

[11.7. Property, plant and equipment

In accordance with IAS 18roperty, plant and equipment’only items controlled by the company whose cost
can be determined reliably, from which it is proleatnat future economic benefits will flow to thedap and
which are used for a period of more than one adoogiperiod are recognised as property, plant ajuipenent.
Items of property, plant and equipment are statetheir historical cost less accumulated depremmaand
impairment losses. Property, plant and equipmeateaaluated in line with the rate at which the expe
economic benefits are consumed in each asset cgtemo the basis of purchase cost. The Group héas no
adopted any residual value for its property, pland equipment. Most of the Group’s industrial asset
intended to be used until the end of their usafelsl and there is generally no intention to sedhth

In addition, the Group has analysed all of its stdal processes, and has isolated the major coemterf its
industrial equipment that require a specific dejatgan plan. As part of this work, the effectiveetid lives of
industrial assets have been reviewed. This compdrased approach has also been applied to buildings

As a result, there is no longer any need to bookipions for major maintenance work. Major repairs now
treated as a component of the asset’s value.

Property, plant and equipment are depreciatedsiraaht-line basis over the expected useful liflefach type
of asset or component. The following depreciatienqguls are used:

Buildings 15-50 years

Plant and tools 5-30 years

Transportation equipment  3-5 years
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Subsequent costs:

Within the carrying value of an item of propertyamt and equipment, the Group records the cogacing a
component of the item at the moment the cost isired if it is likely that the future economic béie
associated with this asset will flow to the Groungl & its cost can be measured reliably. All manatece costs
are recognised as expenses at the time at whighatieancurred.

[11.8. Leases

In accordance with IAS 17 "Leases" leases are ifiledas finance leases when the terms of the leassfer
substantially almost all of the risks and rewarti®wnership to the lessee. All other leases arssdiad as
operating leases.

Finance leases are recognised within fixed asseds amount equal to the lower of the present valuinhe
minimum lease payments under the lease and thedhie of the fixed assets, with a balancing entrger
debt. These assets are depreciated over their texpaseful lives on the same basis as the assktohaf
shorter, over the duration of the correspondingdea

Lease payments under an operating lease are exbensestraight-line basis over the lease term.

[11.9. Impairment of property, plant and equipment, intangible assets and goodwill

In accordance with IAS 36)mpairment of assets,’intangible assets with an indefinite useful lifeda
intangible assets that are not yet ready for usesabject to impairment tests at every period-amntl every
time an indication arises that a significant impeent loss has occurred. The carrying value of ciseets: i.e.
intangible assets with definite useful lives — nhaipatents and software — as well as property, tpéad

equipment are also subject to impairment tests vevents or changes in the market environment itelitee

risk of an impairment loss in these assets.

If there is an indication that an asset may hase\alue, the recoverable value of the individissed must be
estimated. If it is not possible to estimate thmwerable value of the individual asset, the recabie value of
the cash-generating unit (CGU) to which the asséinys is determined. A CGU is defined as the ssall
identifiable group of assets whose continued useeigges cash inflows that are largely independétash
inflows generated by other assets or groups oftas$ée identification of CGUs consisting of anedssr
group of assets must be consistent from one péoitite next, unless a change is justified.

The Group has organised its assets into seven @asérating Units (CGUSs):

Wood CGU: companies in the Wood division (corresiiog to the sector of the same name in the
segment reporting).

Paper CGU: companies in the Paper division (coomding to the sector of the same name in the
segment reporting).

Gascogne Sack CGU: Gascogne Sack company in France.

Gascogne Sack Deutschland CGU: Gascogne Sack biutdcompany in Germany.

Aigis CGU: Aigis company in Greece.

GST CGU: Gascogne Sack Tunisia company in Tunisia.

Laminates CGU: companies in the Laminates dividiGascogne Laminates France and Gascogne
Laminates Germany).

The impairment test consists in determining whethernet carrying value of the asset tested is Hdhean its
recoverable value, which is defined as the highenfalue net of disposal costs and value in Usthel asset’s
recoverable value is lower than its net carryinpeaan impairment loss equal to the differencavben the
two amounts is recognised. This impairment logedsrded under “Other non-operating income and resge’
and is charged first and foremost to goodwill. limpa&nt losses relating to property, plant and eangipt and

17



intangible assets with a definite useful life (sashpatents and software) are reversible and magJszsed
subsequently if the recoverable value becomes higien the net carrying value (up to the limit bkt
impairment loss initially recognised). Goodwill isipment losses are irreversible. Any impairmenséss
remaining after the maximum has been charged tdwitlcare charged to the net value of the propeptsint

and equipment and intangible assets in proporiothé carrying value of each asset within the uHitis
method of charging impairment losses reduces tlpred@ble base and therefore reduces the amount o
depreciation in subsequent years.

If no fair value figure based on market pricesvaikable, the recoverable value of assets is deteanon the
basis of value in use. This corresponds to theevafuthe expected future economic benefits of the& and
their disposal. In practice, value in use is then saf the present values of future cash flows gerdray the
tested asset, taking into account a terminal vBhsed on a long-term cash flow growth rate. Prmestare
made for five-year periods and result from busingass based on economic assumptions and forechsts
operating conditions adopted by management.

[11.10. Financial assets and liabilities

Principles for the recognition and measurementiméricial assets and financial liabilities are sat m
standards IAS 3%inancial instruments recognition and measuremendéihd IAS 32‘Financial instruments:
Presentatiohand by IFRS 7 "Financial instruments - disclosure

Financial assets include financial assets at falues using the income statement for purposes okaetion,

financial assets at fair value through profit osdoon option, assets available for sale, assevalee

instruments, as well as loans and receivables.

Initially, financial assets are measured on thair ¥alue plus transaction costs, when the aseajsestion are
not subsequently measured on their fair value tiinqurofit or loss. For assets measured at fairevétnough
profit or loss, transaction costs are directly rded to income. These financial assets are valuéairavalue,

with the exception of loans and receivables vaktesimortised cost.

Securities in unconsolidated companies are measufadt value.

The loss in value of a financial asset measurednairtised cost corresponds to the difference betvitse
carrying value and the value of estimated futurghclows, recalculated using the asset’s origiritdcéive
interest rate. The losses are taken to the incéatensent and recorded in a depreciation accouatdasluction
from loans and receivables or held-to-maturity stagents. Interest on an impaired asset continudseto
recognised. When an event occurs after the impairmas recognised, and it has the effect of redutne
amount of the loss in value, the reversal of tlss o value is taken to the income statement.

Accounts receivable are impaired case-by-casedb@s¢heir precedence.
The Group derecognises a financial asset whendhgactual rights to the cash flows on the asspirexor
when the Group has transferred the contractuaksigh receive the cash flows on the financial asset

transaction in which substantially all of the rislsd rewards of ownership of the financial asseti@nsferred.

Financial liabilities include borrowings, other laimancing and overdrafts and liabilities relatitogderivative
instruments.

Borrowings and other financial liabilities are maasl at amortised cost, derivative instrumentsetasand
liabilities) at fair value minus transaction cogteen at amortised cost using the effective inteias method.
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[11.11. Cash and equivalents

Cash and equivalents include cash at hand, sigiusits and investments in money-market funds ciorisig
short-term, highly liquid investments that are iBadonvertible into known amounts of cash and the¢
subject to an insignificant risk of changes in ealu

[11.12. Assets held for sale and discontinued opet@ans

An asset or group of assets is classified as asetaseld for sale/discontinued operations” insatarits
carrying value is to be recovered mainly throughsile, not through its continued use. For an assgialify
as a non-current asset held for sale, it must fextefely available for immediate sale and its salest be
highly probable. These assets or groups of assetprasented separately from other assets if ttadire is
significant. These assets or groups of assets aesumed at the lower of carrying value and estichaéding
price net of disposal-related costs.

[11.13. Own shares

Own shares (Gascogne shares held by the Groupheasured at acquisition cost and are deducted fron
shareholders’ equity. Gains or losses from the sialese shares are taken directly to equityfmaicome.

[11.14. Provisions

In accordance with IAS 37 Provisions, contingent liabilities and contingerdsats, provisions are booked
when, at the end of an accounting period, the Giaga present obligation to a third party undeickvit is
probable that an outflow of resources will takecpldowards the third party, and which does not tihs a
future economic benefit for the Group.

This obligation may be legal, regulatory or contwat. It may also result from Group practice omfrpublic
commitments that have created a legitimate expentaimong the third parties concerned that the Groili
assume certain responsibilities.

The estimate of the amount provisioned corresptmdse outflow of resources that the Group is kel bear
in order to extinguish its obligation. If no rellabestimate of the amount of the obligation camisale, no
provision is booked and a disclosure is made imtites.

Contingent liabilities consist of:

- potential obligations resulting from past everttse existence of which will only be confirmed hyet
occurrence of uncertain future events that arainder the Group's control,

- present obligations resulting from past events that are not recognised since it is not probdb& an
outflow of resources representing economic benefiitde necessary to extinguish the obligation aimte the
amount of the obligation cannot be reliably meagure

In the event of restructuring, an obligation isagmised when the restructuring has been announuedas
been the subject of a detailed plan or has comndenef®re the period-end.

The present value of provisions is calculatedefeffect of discounting is significant.

[11.15. Inventories
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Inventories are measured at cost using the weigiwedage cost method or at their probable netsadalk
value if lower. If the probable net realisable \eabf inventories is lower than their cost, theyarégten down
to probable net realisable value through an inwgntmpairment charge. Cost corresponds to acqorsitir
production cost.

Indirect costs taken into account in valuing inwei@s of finished products and work in progressyontiude
production-related costs.

[11.16. Employee benefits

Employee benefits consist mainly of pensions (cefibenefit or defined-contribution), terminationnbéts
and long-service benefits.
As regards defined-contribution pension plans,Gheup has no obligation other than to pay contring and
the expense corresponding to contribution paymismecognised under profit for the period.
In accordance with IAS 19%Employee benefits,’defined-benefit pension plans are subject to dnaaial
assessment based on the Projected Unit Credit Methader this method, each period of service gnsssto
an additional unit of benefit rights and each oés units is assessed separately when valuingirthe f
obligation. The present value of this final obligatis then calculated.
These actuarial calculations include various assiemg for each entity (in France and abroad) ake tato
account each entity’s macro-economic and sociatesoni.e.:
- mortality tables,
- retirement ages,
- wage growth rates and employee turnover,
- rate of return on plan assets, if applicable,
- discount rate.
Actuarial gains and losses comprise:
- experience adjustments (effects of differencaw/éen the previous actuarial assumptions and thathw
has actually occurred),
- adjustments resulting from changes in actuasatimptions.

Actuarial calculations of post-employment benedits carried out by an independent actuary and resed as
follows:

On the balance sheet

The amount of liabilities recognised with respectéfined benefit pensions appears under “Liaeditielating
to pensions and other benefits” and equals:

- the present value of the defined benefit oblgaat the balance sheet date,

- less the fair value at the balance sheet dapdaofassets used directly to pay for or financégakibns,

- less any past service cost not yet recognisegamshents made.

As the company has not opted to use the corriddhade all actuarial gains or losses are taken éoater
items of the comprehensive income.

The other components of change in the provisionraoerded under the following items of the income
statement:

- Service cost: Staff costs (underlying operatindipto

- Financial interest related to accretion costs: Ofinancial income and expenses (financial items),

- The expected return on plan assets: Other finamgame and expenses (financial income),

- Past service cost: Staff costs (underlying opeggtiofit).
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[11.17. Consolidated sales

Sales are measured at the fair value of the cordide received or receivable for goods and sesvamd as
part of the Group’s business: they are recogmstdf any discounts and rebates offered to theomes.

Sales include sales of finished products and sesvielated to these products, sales of waste, sdles
merchandise and invoiced transport costs.

For the sale of goods and merchandise (constittii@dargest portion of the sales), the incomec®gnised as
sales when the risks and rewards inherent in theemhip of the goods, as well as their control,ehbgen
transferred to the purchaser. This transfer ofsriskd rewards depends on incoterms: generally oange
French customers, the transfer is effective exafgcand concerning export or long distance expostamers,
the transfer is effective when the goods are dediyéo the customer.

For services (a minor portion of the sales), redagndepends on the progress of the transactigerabdd end,
measured on the basis of the work completed.

[11.18. Other non-operating income and expenses

Other non-operating income and expenses correspmrnidcome and expenses unrelated to the Group’s
everyday management activities. They are mainlyattarised by their unusual nature and their Sicpmit
amount.

These other non-operating income and expenseggiciu

- gains or losses on disposals of fixed assets,

- impairment losses or reversals of impairmentdessn property, plant and equipment, intangibletasand
goodwill arising from impairment tests requirediBb 36,

- reorganisation and restructuring provisions qresses.

[11.19. Operating profit

Operating profit corresponds to profit from opergtiactivities before net financial items, tax anghn
controlling interests.

[11.20. Net financial items

Net financial items consist of interest payablebamrowings calculated using the effective intenesthod,
interest receivable on investments, translatiomgaind losses and gains and losses on hedgingnesits
recognised on the income statement (see accoungtigod described in note 111.5).

Interest income is recognised on the income statea® soon as the Group acquires the right to vedbie
related payments.

Interest expenses included in payments made untiearsce lease are recognised using the effectiterast
method.

[11.21. Deferred tax

Deferred tax is calculated on the temporary difiees that exist between the carrying value of asaet
liabilities and their tax basis. Deferred tax ass®id liabilities are measured using the liabiitgthod, i.e. at
the tax rates that are expected to apply to thegevhen the asset is realised or the liabilityledt based on
tax rates and tax laws that have been enactedstasuively enacted by the balance sheet date.

The following items do not give rise to the recdgm of deferred tax:

- goodwill that is not tax-deductible,
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- initial recognition of an asset or liability thdbes not result from a business combination aad dffects
neither accounting profit nor taxable profit,

- temporary differences related to equity stakesuipsidiaries to the extent that they will not beersed in the
foreseeable future.

In accordance with IAS 12ncome taxes,”the Group presents deferred tax on the consotidadatance sheet
separately from other assets and liabilities. Defktax assets are recognised on the balanceisketr as it
is probable that they will be recovered in subsatyeeriods. Deferred tax assets and liabilities rmoe
discounted.

To assess the Group’s ability to recover thesegdbe following items are taken into account:

- expected future tax results as part of the Grotgx consolidation system,

- historical tax results from previous years.

Deferred tax assets and liabilities are netted where is a legally enforceable right to net pagabk assets
and liabilities, when they concern income taxesel@\by a single tax authority and when the Groug tha
intention to settle them based on their net amount.

[11.22. Research and Development tax credit

The Group presents the Research and Developmentddit deducting it from staff costs, which conge the
majority of the research expenditure funded byrésearch tax credit.

[11.23. Earnings per share
Earnings per share are calculated in accordanteld@ 33 ‘Earnings per sharé.

Net basic earnings per share are calculated bydidiyinet profit for the period attributable to ordry
shareholders by the weighted average number ohamglishares in issue during the period excluding ow
shares held by Gascogne SA that are deducted fyoitye

Net diluted earnings per share are calculated agidig net profit by the weighted average dilutadnber of
shares in issue during the period, excluding owaresh held by Gascogne SA, which are deducted from
shareholders' equity, and taking into account theivk effect of stock options and bonus sharetaients.

The weighted average diluted number of sharedésileded using the share repurchase method provaiday

IAS 33. It is assumed that the proceeds from theedying rights of these dilutive instruments applaed for
repurchasing shares at the average market pridgegdilve reference period. The resulting numberhaires is
deducted from the total number of shares resuftimg the exercise of rights.

[11.24. Recognition of public subsidies

Subsidies received by the Group consist exclusiwalyinvestment grants and are classified as “Other
liabilities” (current and non-current). They areemhreversed to “Other operating income and expérses
straight-line basis over the useful life of theeasncerned.

[11.25. Recognition of greenhouse gas emission quast

In the Paper Division, the Group has been allocatgoeenhouse gas emission quota.

With respect to this quota, and while waiting for amendment to an accounting standard and/or aitolefi

interpretation published by the IASB/IFRIC, the Gpohas decided to recognise an intangible assetaand
public subsidy measured initially at market value.
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The quotas are allocated yearly and free of chdhgs, are valid for the entire reference periodbag as they
have not been used.

As the Group emits greenhouse gases, it recogaidegbility corresponding to the emission quotasb&
returned to the State. A balancing entry for thability is recognised as a charge representingegaissions
during the period.

This liability is measured on the basis of the ymalue of allocated quotas held at period-endfar,the
portion exceeding quotas held, at period-end mariere.

The public subsidy item initially adjusted when thete delivers the quotas is reversed to the eten the
liability is recognised as a balancing entry ofracome.

At period-end, an impairment test is carried outemmssion quota assets. When an impairment provisio
booked under assets, the public subsidy recognisddr liabilities is released in the same amoustaAesult,
the net impact on profit is zero.

Income from selling emission quotas is recordeceuther income.

Purchases of emission quotas in the market arededander other expenses.

A provision is booked if it is probable that theo@p's actual emissions will exceed the amountsajutotas.

At 31 December 2012, no net impact was recordethenncome statement. Movements that affected guota
are discussed in note IV.2 (Intangible assets)th&t same date, estimated emissions were lower tthean
amount of quotas allocated to date.
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IV. - NOTES TO THE BALANCE SHEET

IV.1. Change in the scope of consolidation

The only change in scope occurring over the figear 2012 concerns the disposal of Gascogne UKhnias
wound up at the end of 2012.

Gascogne Laminates Switzerland still comes withendcope at the end of 2012 since it was just tisenbss
that was sold on 30 August 2012, it will be woumdiu2013.

IV.2. Intangible assets

In thousands of euros Goodwill Developm - Software Other IAS 36 Impairment Total
ent costs, and software intangible Depreciati- of intangible
patents development assets on adjust- assets
acquired ments (excl.
Goodwill)
Gross value at 01/01/2011 27 173 44 8674 2 046 37 937
Changes in the scope
Acquisitions 587 61 648
Disposals (268) (268)
Translation differences 12 12
Other 345 (128) 217
Discontinued operations (6 102) (44) (1 019) (153) (7 318)
Gross value at 31/12/2011 21 083 8319 1826 31228
Gross value at 01/01/2012 21083 8 319 1826 31 228
Changes in the scope
Acquisitions 29 299 77 405
Disposals (203) (203)
Translation differences (150) 2) (152)
Other 344 198 (388) 154
Operations written back 5340 44 873 152 6 409
Discontinued operations
Gross value at 31/12/2012 26 617 73 9484 1667 37 841
Cumulative depreciation at (16 644) (44) (5 562) (263) 34 (199) (22678)
01/01/2011
Changes in the scope
Additions to depreciation (985) (45) (1 030)
Deductions from depreciation 248 248

Impairment of intangible assets
Translation differences

Other movements (*) (174) (34) 199 9)
Discontinued operations 4584 44 676 153 5457
Cumulative depreciation at (12 060) (5797) (155) (18 012)
31/12/2011

Cumulative depreciation at (12 060) (5797) (155) (18 012)
01/01/2012

Changes in the scope

Additions to depreciation (6) (1113) (45) (1 164)
Deductions from depreciation 202 202
Impairment of intangible assets (6 992) (6 992)
Translation differences 2 2
Other movements

Operations written back (4 279) (44) (648) (152) (5123)
Discontinued operations

Cumulative depreciation at (23 331) (50) (7 354) (352) (31 087)
31/12/2012

Net value at 31 December 2011 9023 2522 1671 13 216
Net value at 31 December 2012 3 286 23 2130 1315 6 754

(*) The impact of impairment of assets was allocated to the assets in question

The change in intangible assets linked to movemagseenhouse gas emission quotas is as follows:
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Fiscal year Annual Remaining Fiscal year

In thousands Of euros 2011 a“otment balance 2012
Gross value 1334 580 (771) 1143
Impairment

Amount at end of period 1334 580 (771) 1143

As described in the “Accounting principals and \adlon methods” section, (note 111.26) the Group Heasided
to recognise an intangible asset and a public dulmseasured initially at market value.

Since 2009, the group only records the annualraflat during the Seringas enrolment day, i.e. €580k
respect to the period ended.

On 31 December 2012, a remaining balance of qustad for €771k was recognised.

The balancing entry is listed under other non-curaad current liabilities (see note IV.18).

The table below provides details of net goodwilldagh-generating unit:

Fiscal year Operations Increase Exchange rate Fiscal year
In thousands of euros 2011 written back (Decrease) fluctuation 2012
WOOD CGU 6 648 (6 648)
GST CGU 2375 (129) 2246
LAMINATES CGU 1061 (21) 1040
Amount at end of period 9 023 1061 (6 648) (150) 3286
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IV.3. Property, plant and equipment

IV.3.1. Property, plant and equipment

Land Construc Plant Other Non- IAS 36 Impair - Total
-tion and property, current Depreciat- ment of
tools plant and assets in ion property,
equipment progress adjustmen  plant and
ts equip-
ment
Gross value at 01/01/2011 16 762 93373 437754 22 510 5865 576 264
Changes in the scope
Acquisitions 218 1653 7 549 1850 8770 20 040
Disposals (185) (2617) (2 234) (112) (5148)
Translation differences ?3) 206 543 93 12 851
Other 376 1162 5 556 4) (6 181) 909
Discontinued operations (2 743) (23 167) (102 (5 351) (2 924) (135 351)
166)
Gross value at 31/12/2011 15 610 73042 346 619 16 864 5430 457 565
Gross value at 01/01/2012 15 610 73042 346 619 16 864 5430 457 565
Changes in the scope
Acquisitions 45 1347 5998 2 563 18 370 28 323
Disposals (211) (3 550) (1 473) (1 953) (205) (7 392)
Translation differences (18) (26) (195) (32) Q) (272)
Other 132 597 9578 97 (9 889) 515
Operations written back 1220 11 924 68 549 1403 2419 85515
Discontinued operations
Gross value at 31/12/2012 16 778 83334 429076 18 942 16 124 564 254
Cumulative depreciation at (3847) (51 175) (298 (17 471) (309) 18 934 (23271) (375507)
01/01/2011 368)
Changes in the scope
Additions to depreciation (923) (3087) (18 001) (1982) (23 993)
Deductions from depreciation 223 2282 1624 4129
Impairment of property, plant (1 270) (2421) (19 343) (308) (23 342)
and equipment
Translation differences (135) (442) (80) (657)
Other movements (*) 1771) (137) (2389) (53) (18 934) 23271 (13)
Discontinued operations 149 14 160 79119 4429 97 857
Cumulative depreciation at (7 662) (42572) (257 (13 841) (309) (419 383)
31/12/2011 142)
Cumulative depreciation at (7 662) (42 572) (257 (13 841) (309) (321 526)
01/01/2012 142)
Changes in the scope
Additions to depreciation (1 123) (2395) (14 322) (1 468) (19 308)
Deductions from depreciation 82 796 1995 892 309 4074
Impairment of property, plant (4 112) (12 443) (35 806) (530) (52 890)
and equipment
Translation differences 4 149 14 167
Other movements 10 (20)
Operations written back (149) (7 664) (54 877) (1 054) (63 744)
Discontinued operations
Cumulative depreciation at (12 953) (64 284) (360 (15 987) (453 227)
31/12/2012 003)
Net value at 31 December 7948 30470 89 477 3023 5121 136 039
2011
Net value at 31 December 3825 19 050 69 073 2955 16 124 111 027

2012

(*) The impact of impairment of assets was allocated to the assets in question
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IVV.3.2. Leases

Finance leases

The assets linked to finance leases are the faligwi

Other property,

In thousands of euros I;Stsagtgslble Land Construction Plant and tools plant and Total
equipment
Gross value at 31 December 2011 77 366 1616 2 553 8 055 12 667
Depreciations and provisions 77) (233) (1 686) (5 844) (7 840)
Net value at 31 December 2011 366 1383 867 2211 4 827
Discontinued operations (net) (366) (1 383) (135) 477) (2 361)
Net value at 31 December 2011 732 1734 2 466
Gross value at 31 December 2012 77 2532 7 650 10 259
Depreciations and provisions (77) (1 230) (6 041) (7 348)
Net value at 31 December 2012 1302 1609 2911
Minimum future payments
Fiscal year Fiscal year
In thousands of euros 2012 2011
Less than one year 1157 1105
Two to five years 2093 1714
More than five years
Total 3250 2819
Operating leases
In thousands of euros Fiscal year Fiscal year
2012 2011
One year 1962 1670
Two to five years 2933 3030
More than five years 4908 6 126
Total 9 803 10 826

The amount of operating lease payments recognseg@enses during the period was €2,944k.

IV.4. Investments in equity affiliates

Value of investment in equity affiliates

In thousands of euros Sacchificio
Veneto

Percentage owned 40%
Value of investment at 31 December 2010 2521
Profit 74
Value of investment at 31 December 2011 2 595
Profit 236
Value of investment at 31 December 2012 2831
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Key data from equity affiliates’ individual financi al statements (100%)

Fiscal year Fiscal year
In thousands of euros 2012 2011
Sacchificio Sacchificio
Veneto (*) Veneto
Total assets 20 087 20 229
Shareholders' equity 10 220 8 706
Sales 17 523 17 235
Net profit 588 185

(*) Unaudited

Sacchificio Veneto, a sack producer operating imtihNon Italy, purchased paper from the Group duthmey
period.

The main transactions with and receivables frorateel parties (equity affiliates) are summarisedwel

Fiscal year Fiscal year
(In thousands of euros) 2012 2011
Balance sheet
Trade and other receivables 176

Trade and other payables

Income statement

Sales 34 507
Services provided

Purchases

IV.5. Financial assets

Fiscal year Fiscal year
In thousands of euros 2012 2011
NON-CURRENT FINANCIAL ASSETS
Loans (long-term) 1549 1568
Factoring guarantees 5880 4 602
Other 7619 7 266
TOTAL NON-CURRENT FINANCIAL ASSETS 15 048 13436
CURRENT FINANCIAL ASSETS
Loans (short-term) 150 118
Derivative instruments 228
TOTAL CURRENT FINANCIAL ASSETS 150 346
TOTAL FINANCIAL ASSETS 15 198 13 782

Loans consist mainly of construction loans totgli1,514k.

The "Other" section includes €6,374k of guarantepodits and security, of which €6,150k in pledged
investment securities, that are classified as tirm@ssets under the fair value option as the roanages the
performance of this portfolio based on the faiueal

These marketable securities are funds sold andiradgan the eve of the period end. This purchasalee
generated a gain of €47k in 2011 and 56 in 2012.

The “Factoring guarantees” line includes deposasdferred in the framework of factoring contradtkese
deposits cover trade disputes which could call qiestion the existence of the invoices transferi®ee note
IV.14.2).

The total transferred assets on 31 December 2012 &€460.2m.
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The derivative instruments are interest-rate anthamge rate derivatives used as hedging instruméses
note 1V.13).

IV.6. Deferred tax

Deferred tax on the balance sheet

Fiscal year Fiscal year

In thousands of euros 2012 2011

Deferred tax assets 4 059 2719

Deferred tax liabilities (878) (449)

Net deferred tax assets (liabilities) 3181 2270
Change in deferred tax

Fiscal year Fiscal year

In thousands of euros 2012 2011

Amount at start of period 2270 (6 541)

Impact operations written back 995

Impact on reserves 562 633

Impact on profit (650) 9 700

Impact of translation differences 4

Impact discontinued operations (1522)

Amount at end of period 3181 2270
Sources of main changes in deferred tax

. . Exchange Fiscal year
Fiscal year Qperatlons _ rate_ 2012

In thousands of euros 2011 Reserves  written back Profit  fluctuation

Tax timing differences 2308 385 (398) 2295
Utilisation of tax losses 3958 1579 (1 200) 4 337
Regulated provisions (2 414) 337 (2077)
Other (367) (463) 64 (766)
IAS 01 Presentation of financial

statements 55 55
IAS 02 Inventories (84) 5 59 (20)
IAS 16 Property, plant and equipment (18 899) 97) (1 386) 297 4 (20 081)
IAS 17 Finance leases 134 40 (23) 151
IAS 18 Revenue 4 ©)) 1
IAS 19 Employee benefits 2762 905 807 95 4 569
IAS 20 Accounting for government grants 545 (52) 493
IAS 21 Effects of changes in foreign

exchange rates 79 (@) 31 103
IAS 36 Impairment of assets 13217 20 13 307
IAS 37 Provisions, Contingent Liabilities (107) (16) 122 (1)
IAS 32 & 39 Financial instruments 961 (230) (69) 662
IFRS 3 - Business combinations 118 35 153
Total 2270 562 995 (650) 4 3181

The tax losses of the French Group tax consolidation system, of which Gascogne SA is the head of the group, were not
utilised in 2012 due to an outlook which did not enable them to be utilised.

IV.7. Inventories

Net value of inventories
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Fiscal year

In thousands of euros Fiscal year 2012 2011
Raw materials and supplies 37 137 39 300
Work in progress: goods 20 848 27 901
Semi-finished and finished goods 40 850 32820
Merchandise 8 986 6 461
Total 107 821 106 482
Change in inventory impairment
Fiscal year Operations Fiscal year
In thousands of euros 2011 Increase Decrease written back 2012
Raw materials and supplies 3196 2680 (2 551) 946 4271
Work in progress: goods 1000 619 (903) 716
Semi-finished and finished goods 3605 3376 (3359) 86 3708
Merchandise 601 239 (378) 554 1016
Total 8 402 6 914 (7 191) 1586 9711

Releases from provision during the year relate imaothe removal of impaired inventories at thel ef the

previous fiscal year.

IV.8. Trade and other receivables

Net value of trade and other receivables

Fiscal year
In thousands of euros Fiscal year 2012 2011
Trade receivables 44 058 32424
Receivables from related parties 0 176
Advance payments 94 85
Other operating items 9337 6 780
Total trade and other receivables 53 489 39 465

Change in impairment of trade and other receivables

Fiscal year Exchange rate Operations Fiscal year

In thousands of euros 2011 Increase Decrease fluctuation written back 2012
Trade receivables 935 230 (272) Q) 187 1079
Other operating receivables 207 (2) 205
Total 1142 230 (274) 1) 187 1284
IV.9. Other current assets

In thousands of euros Fiscal year Fiscal year

2012 2011

Receivables relating to non-current assets

Sundry receivables 650 926

Total other current assets 650 926

IV.10. Shareholders' equity

In thousands of euros Share capital Share premium Total Number of shares
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Total at 31 December 2011 29 909 44 561 74 470 1993 963
Reduction of capital (19 939) 19 939
Total at 31 December 2012 9970 64 500 74 470 1993 963

The capital was reduced to lower the nominal stialge, which goes from €15 to €5 following the demn of
the General Meeting in 5 June 2012.

I\VV.10.1. Breakdown of share capital

At 31 December 2012, the share capital consistddo®3,963 shares with par value of €5 each.
All shares are fully paid up.

[V.10.2. Own shares

Own shares are the subject of an adjustment exgglamnote 111.13.

Shares
controlled by the Shares controlled
company by the company Total number of
Exc. liquidity Liquidity contract shares controlled
contract by the company Gross value (€k)
Total at 31 December 2011 40 206 12 648 52 854 3368
Variation for the year (609) (609) (324)
Total at 31 December 2012 40 206 12 039 52 245 3044

At 31 December 2012, Gascogne SA owned 52,245 ofwh shares, amounting to 2.62 % of the capital.
IV.10.3. Distributions

The Combined Shareholders’ Meeting on 5 June 2@tdd to allocate the profit for the year 2011he
balance carried forward, which on 31 December 20¢8d at €1 480k.

IV.10.4. Translation differences

The table below sets out translation differencksrigo equity:

Fiscal year Fiscal year
In thousands of euros 2012 2011
Amount at start of period (96) (226)
Gascogne Laminates Switzerland 28 153
Gascogne Sack Tunisia (269) (36)
Other (23) 13
Amount at end of period (360) (96)

IV.11. Stock option plans for shares and bonus sharallotments

The last plans expired on 2012, there were no racdtige stock option plans for shares or bonusrakwoits at
the end of 2012.
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I\VV.12 Debt, cash and cash equivalents

In thousands of euros Fiscal year Exchange Increase Decrease Change in Other Operations Fi

2011 rate cash movements written back year
fluctuation

Debt due in more than one year

Bond issues 2200 500 (930) (400)

Bank borrowings 7494 25 477) (3 246)

Finance lease borrowings 1714 1773 (1581) 187

Other financial debt 421 (56) (33)

Total 11 829 2298 (1 463) (5 260) 187

Debt due in less than one year

Bond issues 430 (430) 400

Bank borrowings 64 030 300 (9 569) 3246 !

Finance lease borrowings 1105 2 773) 1581 245

Other financial debt 500 30

Accrued interest on debt 118 208

Bank overdrafts 22 587 5) 6 649 2 8933

Accrued interest (29) 37

Total 88 770 (5) 330 11 772) 6 649 5418 9215 S

Total debt due 100 599 (5) 2628 (13 235) 6 649 158 9 402 1

Cash and cash equivalents

Securities

Cash 4 895 (23) (4 411) (@] 4 462

Accrued interest 50 (18)

Other 166 (67) 11

Total 5111 (23) (4 478) (14) 4 462

Net debt 95 488 18 2628 (13 235) 11 127 172 4940 1

The "Bank overdrafts and accrued interest" itentuithes the Revolving credit line relating to the digated
contract for a total of €13.6m and the balancédefNew Money loan (banks, shareholder and State§1f@.2m.

Given the failure to meet the financial ratios loé tsyndicated contract and conciliation protodod, $hare of
long- and medium-term loans of the syndicated deBtL December 2012, for a total of €52.9m, wassdied
as debt due in less than one year.

IV.12.1. Breakdown of debt by fixed/floating rate

In thousands of Euros Fiscal year 2012 Fiscal year 2011

Fixed-rate borrowings 14 892 14.0% 23592 23.5%
Floating-rate borrowings 91 304 86.0% 77 007 76.5%
TOTAL 106 196 100.0% 100 599 100.0%

Floating-rate borrowings are mainly indexed by 3athoEuribor.

Fixed-rate borrowings are mainly made up of stavamk at 1.5%, granted to Forestiere de Gascogloaving
the Klaus windstorm in January 2009.
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IV.12.2. Reconciliation with the cash position sta&d in the cash flow statement

Fiscal year
Fiscal year 2012 2011
In thousands of euros - . .
Continuing Discontinue Cash flows Cash flows
operations d operations
Bank overdrafts 38 166 38 166 31523
Cash and equivalent assets 5026 1932 6 958 10811
Total 33140 (1932) 31 208 20712
(*) Accrued interest consists of calculated charges and
does not represent cash flows.
IV.12.3. Bond issues
Fiscal year Fiscal year
In thousands of euros 2012 2011
Long-term non-convertible bonds 1370 1230
Short-term non-convertible bonds 400 1500
Total continuing operations 1770 2730

Bond issues represent the obligations carried &y @ascogne Epargne FCP mutual fund reserved for
employees.

IV.12.4. Foreign-currency debt

Net Foreign-currency debt was almost nil on 31 Dewer 2012 and 31 December 2011

33



IV.13. Fair value of financial instruments and accanting categories

IV.13.1. Balance sheet

The financial assets and financial liabilities grted according to the accounting categories défnyelAS 39

are broken down in the following table:

Fiscal year 2012 (In Financial Financial Assets Financial Hedging Total Non- Total net
thousands of euros) assets and assets and (loans and assets derivatives net financial carrying
financial financial receivable available- booked instrume value
liabilities at liabilities at s) and for-sale value of nts (*)
fair value fair value for liabilities financial
based on purposes of measured assets
the income  transaction at and
on option amortised financial
cost liabilitie
5

Loans (long-term) 1550 1550 1550
Other 6 150 6103 1245 13 498 13 498
Non-current assets 6 150 7 653 1245 15 048 15 048
Trade and other 44 058 44 058 44 058
receivables
Other current assets 10 080 10 080 10 080
Loans (short-term) 151 151 151
Interest-rate and
exchange-rate derivatives
Cash and cash 5 058 5058 5058
equivalents
Current assets 59 347 59 347 59 347
TOTAL ASSETS 6 150 67 000 1245 74 395 74 395
Debt due in more than 7592 7592 7592
one year
Non-current liabilities 7 592 7 592 7 592
Debt due in less than one 98 604 98 604 98 604
year
Trade and other payables 61 532 61 532 28 792 90 324
Interest-rate, exchange- 307 2099 2 406 2 406
rate and commodity
derivatives
Other current liabilities 3643 3643 2761 6 404
Current liabilities 307 163 779 2099 166 185 31553 197 738
TOTAL LIABILITIES 307 171 371 2099 173777 31553 205 330

(*) Amounts payable to staff and social security liabilities, ghg emission quota
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Fiscal year 2011 (In Financial Financial Assets Financial Hedging Total net Non- Total net

thousands of euros) assets and assets and (loans and  assets and derivatives booked financial carrying
financial financial receivables liabilities value of instruments value
liabilities at liabilities at ) and available- financial *)
fair value fair value liabilities for-sale assets and
based on the for measured financial
income on purposes of at liabilities
option transaction amortised
cost
Loans (long-term) 1568 1568 1568
Other 5788 4744 1336 11 868 11 868
Non-current assets 5788 6 312 1336 13 436 13 436
Trade and other 39 465 39 465 39 465
receivables
Other current assets 926 926 926
Loans (short-term) 118 118 118
Interest-rate, exchange-rate and commodity derivatives 228 228 228
Cash and cash equivalents 5111 5111 5111
Current assets 45 620 228 45 848 45 848
Total assets 5788 51 932 1336 228 59 284 59 284
Debt due in more than one year 11 829 11 829 11 829
Non-current liabilities 11 829 11 829 11 829
Debt due in less than one year 88 770 88 770 88 770
Trade and other 60 933 60 933 16 612 77 545
payables
Interest-rate, exchange-rate and 317 3117 3434 3434
commodity derivatives
Other current liabilities 1 496 1496 3306 4802
Current liabilities 317 151 199 3117 154 633 19918 174 551
Total liabilities 317 163 028 3117 166 462 19 918 186 380

(*) Amounts payable to staff and social
security liabilities

Financial assets and liabilities at fair value lolage the income on option are described in noté.IV.
IVV.13.2. Income statement

The following tables provide information on the ggatation of 2011 and 2012 gains and losses bydiah
asset/liability accounting category:

In thousands of euros Fiscal year Fiscal year
2012 2011

Interest income on cash and equivalents (*) 101 104
Dividends received on available-for-sale assets
Ineffective portion of the change in fair value of cash-flow hedging instruments

Net translation gain 417
Other 45

Financial income 146 521
Interest expense on financial liabilities measured at amortised cost 7327 6118
Ineffective portion of the change in fair value of cash-flow hedging instruments 95 266
Net translation loss 800

Accretion expense (IAS 19) 642 648
Other (**) 725 585
Financ ial items 9 589 7617
Net financial items (9 443) (7 096)

(*) Financial assets at fair value based on income
(**) Interest related to the Brussels fine (€594k)
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IV.13.3. Fair value

The table below sets out the fair value of finahassets and liabilities, along with their carrywvaue on the
balance sheet:

(In thousands of euros) Fiscal year 2012 Fiscal year 2011
Net Fair Net Fair value
carrying value carrying
value value

Loans 1700 1700 1686 1686
Trade and other receivables 59 369 59 369 44 067 44 067
Other assets 8 268 8 268 8192 8192
Cash and cash equivalents 5058 5058 5111 5111
Interest-rate derivatives

Assets

Liabilities (2406) (2 406) (2 537) (2537)
Exchange-rate derivatives

Assets 11 11

Liabilities (801) (801)
Merchandise derivatives

Assets 217 217

Liabilities (96) (96)
Fixed-rate borrowings (11642) (10821) (20773) (19 757)
Floating-rate borrowings (54 548) (54548) (54 420) (54 420)
Finance lease borrowings (3 250) (3 250) (2 819) (2819)
Bank overdrafts facility (39283) (39283) (22587) (22 587)
Trade and other payables (61532) (61532) (60933) (60 933)
Other liabilities (3643)  (3643) (1 496) (1 496)
TOTAL (101 909) (101 088) (107 178) (106 162)

Method of determining fair value

- Investment in equity securities

The fair value of available-for-sale financial @sss determined with reference to their liste&@mn an active
market on the closing date. If an active markesdu# exist and if fair value cannot be estimatgdilioly using
measurement methods, these securities are meadlaequisition cost less cumulative impairment.

-Loans and receivables

The fair value of trade receivables and loans issiered equal to their carrying value insofar lassé
financial assets mainly carry a credit risk thatisen into consideration via impairments and tierest risk is
limited.

- Derivatives

The fair value of interest-rate swap contractswéod exchange-rate contracts and options is basqutices
quoted by financial intermediaries. The Group aigaassurance that these quoted prices are reaspitabl
values swaps and forward exchange-rate contractdidgmpunting estimated future cash flows and values
options using a Black-Scholes-type valuation model.

- Non-derivative financial liabilities

Fair value corresponds to future cash flows geedrhy the repayment of the principal and interdist;ounted
at the market interest rate on the closing datestetl by the credit spread defined by the Group.

The fair value of trade payables and trade recégatorresponds to the carrying value on the balaheet as
the discounting of cash flows does not have a ggmt impact given the short payment and settldrtesms.

Financial instruments at fair value are classiiedording to the following level of hierarchy:

- Level 1: financial instruments subject to listiog an active market;

- Level 2: financial instruments whose measurenoatis on the use of evaluation techniques that osly
observable parameters;

- Level 3: financial instruments whose measuremsah$ on the use of evaluation techniques thatinelvhole
or in part on unobservable parameters.
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On 31 December 2012, the classification of finanastruments at fair value was as follows:

Fiscal year 2012

(in thousands of euros) Level 1 Level 2 Level 3
Non-current financial assets 6 150 1245
Exchange-rate derivatives

Commodity derivatives

Cash and cash equivalents

Assets 6 150 1245
Interest-rate derivatives 2 406

Exchange-rate derivatives

Commodity derivatives

Liabilities 2 406

Fiscal year 2011

(in thousands of euros) Level 1 Level 2 Level 3
Non-current financial assets 5788 1336
Exchange-rate derivatives 11

Commodity derivatives 217

Cash and cash equivalents

Assets 5788 228 1336
Interest-rate derivatives 2537

Exchange-rate derivatives 801

Commodity derivatives 96

Liabilities 3433 0

Non-current financial assets classified at levaloBrespond to the equity investment in 2010 by Gase
Paper in the Exeltium company, a consortium thahgsr together 26 major manufacturing electricity
consumers whose purpose is to negotiate prefereietricity rates for its clients-shareholdergshmenergy
producers.

I\V.13.4. Hedge accounting
At 31 December 2012 the Group held derivative umagnts qualifying as cash flow hedges.

At 31 December 2012, the fair value of derivativstiuments on the balance sheet was as follows:

In thousands of euros

Assets Liabilities
Forward contracts
Options
Exchange -rate hedging instruments
Options
Swaps 2099
Interest -rate hedging instruments 2099
Commodity price hedging instruments
Total financial instruments 2 099

In accordance with IAS 39, changes in fair valugarded as effective are taken to other items of the
comprehensive income and the ineffective portioohainges in fair value are taken to income forpkrgod.

The table below sets out changes in the hedgiregwes

In thousands of euros Fiscal year Fiscal year 2011
2012

At 1 January (1833) (844)

Deducted from shareholders’ equity 2 701

Added to shareholders’ equity 458 (1 690)

At 31 December (1373) (1 833)
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Contractual flows related to rate swaps are patdeasame time as contractual flows of floatingfadrrowing
and the total deferred in equity is recognisedra$itpver the period during which the interestwlof the debt
affects the profit.

The amount deferred in equity relating to excharage-and commodity price hedging is transferredht®
income statement on the date on which the hedgexinescial transaction is recognised in income. Dxive
exchange-rate and commodity price hedging instrisnare arranged to hedge an annual budget andadfresre
have a maturity of less than one year.

An interest rate swap of €10m subscribed in 201d starting at the start of 2012 was not eligible Hedge
accounting taking into account the deficiency irdemying shares to hedge on 31 December 2012,sso it
change in fair value at 31 December 2012 was rasedirectly as net financial items for €9k.

V.14 Management of financial risks

Funding and financial market risk management isrretl to in section 11.2.2.14.7 of the managemeport.
IV.14.1. Credit risk

All hedging is arranged with leading banks. The @praloes not have any significant investments and is
therefore not exposed to significant counterpaigisr with these banks. As regards credit risk, SF(@
COFACE insurance programmes have been arrangeavés the Group’s main companies against the risk of
non-payment for financial or political reasons.tihe Group’s view, there is no significant concetidra of

credit risk with respect to a single counterparty.

The year-end carrying values of financial asselschvrepresent the Group’s maximum exposure toitcris,
were as follows:

(In thousands of euros) Fiscal year 2012 Fiscal year
2011
Loans 1700 1686
Trade and other receivables 59 369 44 067
Other assets 8 268 8 192
Cash and cash equivalents 9434 5111
Asset interest-rate derivatives
Asset exchange-rate derivatives 11
Commodity derivatives 217
TOTAL 78 771 59 284
Impairment

The table below analyses the maturity of tradeivatdes (see note 1V.8):

Year Not due | Due forupto | Due for more Trade
90 days than 90 days | receivable
S

2012 Gross 37 112 5720 2 305 45 137
Impairment (9) (39) (1031) (1 079)

Net 37 103 5681 1274 44 058

2011 Gross 24 449 5974 2936 33359
Impairment (3) (108) (824) (935)

Net 24 446 5 866 2112 32424

The table below sets out changes in impairmentaetreceivables in during the fiscal year:
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(in thousands of euros) Fiscal year  Fiscal year

2012 2011
1 January 935 4933
Impairment (43) (842)
Translation differences 0 Q)
Operations written back 187 (3 155)
Total 1079 935

IV.14.2. Liquidity risk

The Group’s financing relies mainly on:

. medium and long-term borrowings,

. overdraft facilities and commercial papers, ttaltuse of which remains below the authorisedl]eve

. facilities for using trade receivables.

The Group also uses long-term leasing and rentaracts for some property assets, equipment antlesh
which feature standard terms used in this typénainicing.

Conciliation protocol of July 2012

The Group signed a conciliation agreement (the tdea”) on 13 July 2012 with its banking partnersiashareholder
EEM. This agreement was approved by the Dax ComaiéCourt on 18 July 2012.

Losses in 2011, in addition to increased net dedte meant that Gascogne has had to renegotiatgnitcated loan
with the bank pool. As the covenants were not retggeon 31 December 2011, the banks had the optiasking for
advance repayment, and, in line with the IFRS stedg] the outstanding payment was classed as tehortdebt on 31
December 2011. Up to that date, the Group had €ig@ah out of the total €78m authorised.

During the discussion phase, the banks agreedragk for advance repayment, to postpone the pahdeadline from

the end of March, and to maintain the bilatera¢dirof credit. On 20 February 2012, the banks ats® gsascogne a
bridge loan of €11.6m, with the due date of Jul§20and on 12 April 2012, the French governmentéathe company
€1.93m which was used to partially repay the bribge, thus reducing the amount outstanding onltiais to €9.66m

(both loans constitute the “New Loan”).

The main provisions of the Protocol are as follows:

a. The payment schedule for the syndicated loansn@etiing loan and revolving loan), the outstandimgant for
which stands at €70m, was reorganised and thegimamas renegotiated.

The new refinancing loan repayment schedule of €53as follows:
- exemption regarding the repayments of the pradaip to 30 March 2014,
- 18 quarterly repayments of €2m as of 30 March201
- the outstanding balance of €16.9m on 31 July 2018

The revolving loan of €17m will be reduced to €10.6n divestment of Gascogne Laminates and theamatistg
amount shall be paid back on 31 July 2018 at tlesta

As announced at the start of the year, the Groab tioe decision to sell its Laminates division tesi. The sale
of the Swiss subsidiary’s assets was already agrithth the context of a sales contract signed biMay 2012,
with the company UPM AG. The Group is awaiting tt@mpletion of conditions precedent pertaining to
competition law in some countries. The Protocgiudtites that the income from the sale of thesg¢ienis to be
allocated to paying back the syndicated loans.
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b. The bilateral lines of credit standing at €17.5m mvaintained in full up to February 2014 for thensaamounts
and under the same financial terms and conditiengraviously. The terms and conditions of repaynant
bilateral credit lines will be examined in Septemb@l3.

c. The main shareholder EEM made a current accoumtsitepf €6m on signing the Protocol.

d. The New Loan amounting to €11.6m and the sharehslderrent account advance of which the principal
amount is €6m, will be paid off proportionally tbet amount of the outstanding debt, up to €7.4m by 3
December 2012 at the latest, and then in lump @irfi$.7m between January and June 2013.

e. The maintaining until July 2014 of factoring comtisawith the Group’s French companies for a netgetaf
€40m.

Gascogne made various commitments, including #iesinission of financial aggregates such as the ERI&nd cash,
in quarterly stages from 30 September 2012. Thecoompliance of theses aggregates is one of the@ébiotonditions
giving rise to early repayment .

Post-Protocol situation

As stipulated in the Protocol, the Gascogne Grepaid a sum of €7.4m on bank loans and sharehati@mces made
available to it in the first half of 2012.
On 31 December 2012, the Group had not complield thvéé syndicated contract agreements and the @ranl protocol.
In 2013, the Group obtained:
» an agreement from the banks not to request advapegment of the entire debt (excluding new
money) until 30 April 2013 at the earliest
= an agreement from the banks and the shareholder tBEidstpone the scheduled repayments of
the balance of the loan of New Money until 30 AR6L3

The Group is pursuing its discussions with allteffinancial partners in order to reinforce itsafeial structure in the
medium term, with the aim of finalising a new agneat during 2013

The authorised undrawn debt stood at €11.6m one&&kmber 2012, the drawdown for €3.4m of which is
subject to conditions (revolving loan):

In millions of euros Open facilities Drawings Undrawn
Revolving loan - syndicated contract 17.5 13.6 3.4
Commercial papers 3.5 3.5

Authorised overdrafts 17.0 8.8 8.2
Total 38.0 25.9 11.6

Furthermore, the Group uses factoring operationa total of €37.8m, for a maximum financing taté€44m.
The majority of these operations are by French @mgs (€40m out of €44m) for which the factor comsno
maintaining the lines until July 2014, within thrarhework of the Conciliation Protocol signed inyJ2012.
The receivables are transferred on an ad-hoc baaisrequency of 2 to 3 transfers a month.

These receivables are derecognised because pligaitthe risks are transferred to the factor.

The Group keeps the guarantee deposits of €5.9tmemalance sheet, recognised as non-current fadanc
assets. The guarantee deposits cover any valisdeagsties (credit notes, trade disputes, dedus)idrhey are
not remunerated and represent the Group’s maximyooseire on these factoring contracts.

The Group collects the receivables by factor delega
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The interest paid is representative of the losseegnised on the date of the transfer and stod1.4m in
2012, recognised as financial items. Furthermohe, factor also receives factoring commission which

amounted to €0.7m in 2012.

The projected cash-flows set out in the table beltustrate the Conciliation Protocol of July 20(i2cluding

interest paid) without taking defaults into consaten:

At 31 December 2012:

Carrying Projected 2012
value
(in thousands of euros) cash flows Less than 1-5 years More than 5
one year years
Fixed-rate borrowings 11 642 12171 6 780 5335 56
Floating-rate borrowings 93 831 171071 44 652 126 419 -
Bank loans and other debt 54 548 65 894 2685 63 209 -
. Of which syndicated loan medium/long-term 52871 64 178 1993 62 185
. Of which other 1677 1716 691 1025
Bank overdrafts facility 39283 39 283 39283 - -
. Of which syndicated / revolving loan 13 600 13 600 13 600
. Of which New Money loan 10 200 10 200 10 200
. Of which overdrafts 11983 11 983 11983
. Of which commercial papers 3500 3500 3500
Finance lease borrowings 3250 3250 1157 2093 -
Derivative instruments 2 406 1879 1759 120 -
Interest-rate derivatives 2 406 1879 1759 120
Exchange-rate derivatives - - -
Commodity derivatives - - -
TOTAL 111129 188 371 54 348 133 967 56
At 31 December 2011:
Carrying Projected 2011
value Less than More than 5
(in thousands of euros) cash flows one year 1-5 years years
Fixed-rate borrowings 20774 21 444 11 370 9990 83
Floating-rate borrowings 77 007 78 412 78 412 - -
Bank loans and other debt 53919 55 324 55324 - -
Bank overdrafts facility 23 088 23 088 23 088 - -
Finance lease borrowings 2818 4 636 1105 1713 -
Derivative instruments 3434 3593 2246 1347 -
Interest-rate derivatives 2 537 2 696 1349 1347
Exchange-rate derivatives 801 801 801
Commodity derivatives 96 96 96
TOTAL 104 033 108 085 93133 13 050 83
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IV.14.3. Interest-rate risk

Interest-rate hedging is centralised at the parenipany and arranged on a case-by-case basis IBynidece
Department. The Group has taken out medium-ternablarrate loans as part of its financing arrangesie
To hedge against the risk of a rise in interegsran its borrowings, swaps (receiving floating rand paying
fixed rate) have been arranged.

The main interest-rate hedging instruments us&d &ecember 2012 were as follows:

Instrument used Hedged item Hedge (in €k) Fixed rate (*) Time to expiry
SWAP Medium-term loan 20 000 2.66% 1 year
SWAP Medium-term loan 15 000 2.70% 1 year
SWAP Medium-term loan 10 000 2.67% 1 year
SWAP Medium-term loan 10 000 2.70% 1 year
SWAP Short-term loan 10 000 2.80% 1 year
SWAP Medium-term loan 5000 2.65% 1year
SWAP Medium-term loan 5000 2.78% 1year
SWAP Medium-term loan 2143 3.78% 1 year

Total hedges 77 143
Hedged debts 81 324

(*) Fixed rate against EURIBOR 3 months
Cash flow sensitivity analysis for floating-rate irstruments

A 100-basis-point change in interest rates on thsirty date would have affected shareholders’ goaitd
income by the amounts stated in the table below. tRe purpose of this analysis, all other variables
particularly exchange rates, were assumed to recoaistant.

The analysis for 2012 was performed on €6.7m otdghkd variable-rate net debt for net interest esgeand
on the change in fair value for the interest-ratass:

Fiscal year 2012 Income statement Shareholders' equity

(in thousands of euros) +100bps shoc -100bps shock +100bps shock -100bps shock
Net interest expense (118,4) 52,1

Interest-rate swaps used as cash-flow 129,6 (120,1) 865,7 (791,9)
hedges

Interest-rate options used as cash-flow 0,0 0,0

hedges

Total 11,2 (68,0) 865,7 (791,9)
Fiscal year 2011 Income statement Shareholders' equity

(in thousands of euros) +100bps shock -100bps shock +100bps shock -100bps shock

Net interest expense (79,2) 56,5

Interest-rate swaps used as cash-flow 197,2 (207,1) 13259 (1392,2)
hedges

Total 118,0 (150,5) 1325,9 (1392,2)

IV.14.4. Exchange-rate risk

The Group’s commercial policy is to hedge an anruaiget, except in specific cases. Gascogne Pager a
Gascogne Laminates expect sales of USD 32 milsoa esult of foreign sales.

The Group is mainly exposed to the euro/dollar ergle rate. These risks are hedged using a nejtsigns
that enables the parent company to centralise hgdgfi its subsidiaries’ exposure, mainly throughwiard
contracts and currency options. Hedging is govelmgdtrict procedures and is carried out in liaisaith
senior management.
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The Group’s particular financial situation in 20&s not enabled it to subscribe to any new hedging013.
Sensitivity analysis

A 10% change in the euro exchange rate on thengodate would have affected shareholders’ equity an
income by the amounts stated in the table below. the purpose of this analysis, all other variables
particularly interest rates, were assumed to rermamstant.

The 2012 sensitivity analysis on the non-hedgedtghasitions, i.e. 0.9m US dollars and 0.4m GB msun

Fiscal year 2012 Income statement (*) Shareholders' equity (*)

(in thousands of euros) +10% shock -10% shock +10% shock -10% shock
Forward contracts

Currency options

Non-hedged sheet positions (61,3) 74,9 0,0 0,0
Total (61,3) 74,9 0,0 0,0
Fiscal year 2011 Income statement Shareholders' equity
(in thousands of euros) +10% shock -10% shock +10% shock -10% shock
Forward contracts 242,2 (296,0) 879,1 (2073,7)
Currency options 33,5 (38,7) 0,0 0,0
Non-hedged sheet positions (145,6) 178,0 0,0 0,0
Total 130,0 (156,7) 879,1 (1073,7)

IV.14.5. Commodities risk
The Group had not concluded any hedging contractsdmmodities at 31 December 2012.
IV.15. Liabilities relating to pensions and other enefits

Movements in the main benefits during 2012 wertobews:

In thousands of euros Fiscal Excha Service Interest Actuari  Additions  Releases Operati Fiscal
year nge cost expenses al to from ons year
2011 rate (revenue) Gains  provisions  provisio  written 2012
fluctu relatedto  (losses ns back
ation discountin )
9
Provisions for post-employment benefits 10 278 2 (203) 645 2537 0 0 4169 17 424
Provisions for funded pension plans (589) 0 27 (26) 377 0 0 0 (201)
Provisions for other termination benefits 203 0 0 0 0 0 (23) 0 180
Provisions for Pensions and similar 9 892 2 (176) 629 2914 0 (23) 4169 17 403
benefits, other post-employment
benefits
Provisions for long-service benefits 393 1 (3) 23 0 0 0 207 621
Total 10 285 (1) (179) 652 2914 0 (23) 4376 18 024

A sensitivity test was carried out on the discaaté used for the calculation of the obligationglenbasis of a
discount rate variation of +/- 0.50%: the obligatiand therefore the liability, would increase By&1.2m.

I\V.15.1. Description of benefit plans

Group employees enjoy short-term benefits (paiddagk, sick leave and profit-sharing), long-ternméfés
(long-service benefits and bonuses) and definediibomion and defined-benefit post-employment begef
(termination benefits).

Short-term benefits are recognised as liabilitiethe various Group entities that grant them.

Long-term benefits are divided between defined4tioation pension plans and defined-benefit pengians.
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Defined-contribution plans

Under these plans, contributions are made perithgdidca external organisations, which carry out the
administrative and financial management of the glarhese plans release the employer from all suiesgq
obligations, as the organisation has the respditgito pay employees the amounts to which theyearétied
(basic social security plan, complementary ARRC® AGIRC retirement plans, defined-contribution pens
funds for certain foreign subsidiaries).

The Group’s payments are recognised as expensekoass:

In thousands of euros Fiscal year Fiscal year
2012 2011
Pension contributions 10 196 11 099

Defined-benefit plans

The Group offers various defined-benefit planseadain categories of staff. These plans are chetiaetl by
an obligation of the employer with respect to ispboyees. If these plans are not fully funded, the rise to
a provision.

The present value of the obligation is calculatsitigithe Projected Unit Credit Method based orfdHewing
assumptions:

- a retirement age between 60 and 65, with a émgth professional activity giving full pensionhtg to staff
of French companies, and assumptions of retirerages for staff of foreign companies, taking intccamnt
local economic and demographic factors,

- wage growth and inflation,

- mortality,

- the workforce attrition rate, based on historioglires and announced restructuring plans,

- the discount rate allowing the present valuehdigations to be determined. In France, the distoate used
is the yield on top-rated bonds.

These assumptions take into account the specificlitons, particularly macroeconomic conditions,tbé
various countries in which the Group operates.

Changes in actuarial assumptions, or differencesdmn these assumptions and actual experiencerige/éo
actuarial gains or losses, which are taken to gquiiien they arise, in accordance with the Grouptoanting
policies.

Group defined-benefit plans mainly concern:

- pensions:

* termination benefits, which are one-off benebtsed on the employee's length of service anddnisfmual
salary at the time of retirement,

* defined-benefit pension plans for some typesmpkyees in France, who will receive an additigmehsion
corresponding to a certain percentage of theirngdghey are with the company when they takerestient.

- other long-term benefits

* long-service benefits in France and Germany,

IV.15.2. Actuarial assumptions used for measuremest

Actuarial valuations are based on a certain nunalbdong-term assumptionhese assumptions are reviewed
annually and are as follows:

2012 2011
France
Retirement age 65 years 65 years
Termination benefit/Long-service benefit 3.00% 4.25%
discount rate
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Rate of salary increase (*) 2.00% 2.00%
Germany

Retirement age 65 years 65 years
Discount rate 3.00% 4.25%
Rate of salary increase (*) 3.00% 3.00%
Greece

Retirement age 65 years 65 years
Discount rate 2.25% 4.25%
Rate of salary increase (*) 2.50% 2.40%
Tunisia

Retirement age 60 years 60 years
Discount rate 7.00% 7.00%
Rate of salary increase (*) 5.00% 5.00%

(*) Including inflation

The breakdown of plan assets and the expectedfrad¢éurn are as follows:

French companies

Bonds
Shares

Real estate
Other assets
Cash assets

85%
7%
3%
1%
4%

Expected rate of return

3.50%

IV.15.3 Summary of the financial position of the phns

Unfunded, partially funded and fully funded plamedk down as follows:

In thousands of euros Fiscal year Fiscal year

2012 2011
Present value of unfunded obligations 7724 3594
Present value of partially or fully funded obligations 13012 9474
Total present value of obligations 20 736 13 068
Fair value of plan assets 2712 2783
Liabilities recognised in relation to defined-benefit plans 18 024 10 285

The table below sets out the reconciliation betwpension liabilities and similar benefits and otipest-
employment benefits for all activities (continuiagd discontinued operations) at the start and étttegeriod,
and details the charges during the period. It edsonciles assets allocated to the plans at tineastd end of
the period and details changes in assets duringahed.

In thousands Pensions and similar benefits Other post -employment benefits Total
of euros
2012 2011 2010 2009 2008 2012 2011 2010 2009 2008 2012 2011 2010 2009 2008

EVALUATION OF
GROSS OBLIGATIONS
BEGINNING 22144 21320 19557 18326 18448 452 431 400 359 324 22596 21751 19957 18685 18772
OF PERIOD
Service costs 799 950 1133 1098 947 5 8 21 17 21 804 958 1154 1115 968
Interest 794 877 990 946 1076 16 13 20 22 17 810 890 1010 968 1093
expenses
Payments (622) (494) (622) (494)
Disposals (737) 83 (433) (737) 83 (433) 0
Other (31) (33) 146 (31) (33) 146 0
movements
Actuarial loss 4 (190) (1 810) 2 3) 4 (188) (1813)
(gain)
Charges for 825 1881 1836 1232 (281) 21 21 41 41 35 846 1902 1877 1273 (246)
the period
Changes in (346) (2071) 1) (346) (2071) 1)
the scope
Exchange 4 142 773 1) 58 4 142 773 1) 58
rate
fluctuation
Actuarial loss 3253 326 1041 60 (10) 3313 326 1031 0
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(gain)

Other
Movements
acct. by acct.
(Assets/Liabili
ties)
Movements
acct. by acct.
(Liabilities/Lia
bilities)

END OF
PERIOD

(974) (1525) (2 665)

2849

24906 22144 21 320

MARKET VALUE OF ASSETS

ALLOCATED TO THE PLANS
BEGINNING 7314 7 186
OF PERIOD
Return on
assets
Employer
contribution
Payments 938 1365
Other 1
movements
Actuarial loss 1 1
(gain)
INCOME
FOR THE
PERIOD
Exchange
rate
fluctuation
Actuarial loss
(gain)
Other
Movements
END OF
PERIOD

4 802

153 223 269

1302

1091 1590 1572

123 659

12 (60) (31)

(974) (1525) (2 665)
2849
7186

7443 7314

NET
PROVISION
TO THE
BALANCE
SHEET FOR
PENSIONS
AND OTHER
BENEFITS

17 463 14830 14 134

19 557

4121
240
460

(327)

308

681

4 802

14 755

18 326

(53)

14 205

(49)

103

@

3390

265

319

200

731

484

49

49

(49)

4121

484

452

452

431

431

400

400

359

359

(1023) (1525)

25390 22596

7314 7 186

153 223

987 1365

1
1

1140 1590

123

(60)
(1023) (1525)

7443 7314

17947 15282

(2 665)

2849

21751 1

4802

269

1302

1

1572
659
(31)

(2 665)

2849
7186

14565 1

103

M

9957 18685

4121 3390

240 265

460 319

(327) (53)
0

308 200

681 731

0

0
0

4802 4121

5155 14564

IV.16. Provisions

IV.16.1. Table of changes in provisions

In thousands of euros

Fiscal
year
2011

Exchange
rate
fluctuation

Comprehe
nsive
additions

Compreh
ensive
releases

Other
movements

written
back

Operations

Fiscal ye
2012

ar

Provisions for litigation

Provisions for taxes

Provisions for restructuring and redundancies
Environmental provisions

Other

Provisions for long
charges
Provisions for litigation

Provisions for taxes

Provisions for losses/loss-making contracts
Provisions for restructuring and redundancies
Environmental provisions

Other

Provisions for short
charges

-term liabilities and

-term liabilities and

Liabilities relating to pensions and other
benefits

15 346
19

1270
a7
16 682

547
6

1100
373
2026

10 285

@

908

70

978

1088

10

1124
2222

(86)

(115)
(201)
(262)

(6)
(37)

(1 100)
(555)

(1 960)

(23)

(2 199)
(6)

(47)
(2 252)

2424
6
(224)(")

2206

3387

1093

37
224

256
1610

4.376

13 969
13

1225
15207
4 890

6
10

1198
6 104

18 024

Total

28 993

@

3200

(2 184)

3341

5 986

39 335
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(*) Moved to ‘litigation’
The distinction between released provisions thauaed and unused during the period is set oudte VA.5.

IV.16.2. Litigation

Fiscal year
Fiscal year Compre_hensi Comprehensi Movements Operations 2012
2011 ve additions ve releases written back Continuing
In thousands of euros operations
Brussels Commission litigation 13 200 13 200
Litigation related to asbestos 1311 280 (40) 1551
Litigation related to the former Givet site 556 930 1486
NCC litigation 792 792
Landes Wood Trading litigation 100 (100)
Former Executive litigation 611 611
Other 490 549 (208) 224(%) 163 1219
Total 15893 1996 (348) 224 1093 18 859

(*) Moved from ‘provisions for restructuring anddndancies’
Brussels Commission litigation

In 2002, the European Commission (Competition Dinete - Cartels Office) conducted an in-depth
investigation into plastic bag producers belongioghe Valveplast association, to establish whethese
producers had effectively formed a cartel. The @i®iBachsa Verpackung subsidiary (which has become
Gascogne Sack Deutschland), has a small plastiproaigction operation (around €5m vs. total safe&2dm)

and was involved in this investigation.

Following the European Commission’s decision of\&vember 2005, our subsidiary Sachsa Verpackung was
ordered to pay a fine of €13.2m relating to thigestigation, for which Gascogne SA was held joirahd
severally liable for an amount of €9.9m. The conypaas informed of this decision on 15 December 2005

In response, the Group lodged an appeal with that@d First Instance of the European CommunitieBl}

on 23 February 2006. The Group has arranged adpsariantee for the payment of the fine.

The appeal to the CFl and the arrangement of a aakantee have enabled the Group to suspend pagimen
the fine while the appeal remains pending beforedhthority. On the other hand, interest at arraleate of
3.56% per year is being added to the principal arhoti the fine between 15 March 2006 (initial cotlen
date) and the date the appeal is completed.

Defence pleadings were lodged by the European Cesioni in August 2006. The companies sent theiragpl
and rejoinders to the CFl on 27 October 2006.

Hearings took place on 2 February 2011.

In a decision made on 16 November 2011, the Europ@gon court rejected the application for annulinen

The companies have decided to institute appeakpbngs before the European Court of Justice, agtirs ruling by
the CFI, and in the alternative, the reductionhef amount of the fine.

The hearing took place on 5 February 2013 and thetG ruling is expected for the summer of 2013.

This litigation is subject to a provision of €13.Zmade at the end of 2005) and interest accrue@i¥@am.

Asbestos-related litigation

Gascogne Paper
At the end of 2012, 64 employees from Gascogne Piepd a claim with the regional health insurarmedy Caisse
Régionale d'Assurance Maladie (CRAM) with the airh establishing that their asbestos-related illnessere
occupational in nature.
In 56 cases, the illness was acknowledged as ottonph Six cases were refused and two requireithdéuarstudy.
Of the 56 employees whose cases were acknowledgedaupational, 49 served a writ in the TASS sosedurity
affairs court, seeking to establish that the emgrlayas grossly negligent and to obtain additiomahgensation to that
offered by the health insurance bodies.
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Of the 49 cases:

- 5 were judged in 2007 by decision of 11 Februal®@ross negligence was found but the cases veslardd
unenforceable against Gascogne Paper, so the Saadatity authorities were ordered to pay compémsat he
appeals did not change these judgements.

- 21 were judged in First Instance on 28 June 2010:

0 8 cases in which gross negligence was found anldrdelcenforceable against Gascogne Paper. Of these
8 cases, of which 2 are pending appeal, the Compasyordered to pay indemnities for an amount of
€459k which were recorded in the accounts at 3kebéer 2010,

o 13 cases for which gross negligence was found apthkd unenforceable against Gascogne Paper, anc
thus resulting in no request for payment of inddi@si

- 7 received a request for referral at the Firstansé dated 28 June 2010, were heard on 7 March 20t1the
TASS gave its decision on 25 July 2011: gross gegtie was found for the 7 cases, but 6 were declare
unenforceable against Gascogne Paper, and the ngmaa ordered to pay €33k for the last case.

- 3 cases (heard in December 2011) were judged @etémber 2012: gross negligence was found for ttees8s
and 1 was declared unenforceable against Gascagper,Rhe company was ordered to pay €83k for tBese
cases but has appealed against the decision

- 1 case has been heard and the ruling is expectsorin2013

- 12 cases have not yet been heard (6 of which weceduring 2011)

Gascogne Sack

No significant progress was made in 2012. 2 casgsesting recognition of the occupational natur¢hefillness had
been filed in 2008, and recognised as such.

Summary of financial effects

At the end of 2012, the amount of compensation pgiGascogne Paper for the 36 cases ruled uporyrdewto €0.7m
and the provision for the 15 cases pending amountéd.6m.

Litigation related to the former Givet site

Litigation with former employees of the Givet site
Following the announcement of the closure of theeGsite at the end of 2008, 55 employees had tkdgal
action in individual proceedings to gain the abtagal compensation in addition to that already paid

On 16 May 2011, the Charleville-Mézieres employ&ents court ordered Gascogne Laminates to pay its
former employees indemnities and wages for a wita&8930k with a request for provisional executidine
company appealed this judgement on the merits ef dlise and summarily obtained suspension of the
provisional execution.

The court hearing is scheduled for June 2013.

A provision was made for the amount of the order,£930k.

Litigation with the Ardennes Council (Givet)
Following the announcement of the closure of theeGsite at the end of 2008, the Ardennes couiadiiéd for the return
of a subsidy of €1.5m granted in 2006. Believinig ttequest to be unfounded, the company lodgedppead at the
beginning of 2009 to have the claim annulled.
The Administrative Tribunal in Chalons rejectedstlappeal in its decision dated 26 October 2012. ddrapany
appealed in December 2012.
At 31 December 2012, no amount had been paid,adimpany made a provision of €1.5m.

NCC litigation

Provisions for litigation notably include a prowsiof €792k (dating from 2003) to cover the riskbefng ordered to pay
damages and interest to NCC, an Egyptian custofif@ascogne Paper. The grounds for the claim aeete€hnical and
commercial nature, relating to an alleged failuwerteet contractual quality standards and quantifiée claim is in

several currencies and amounts to around €3.5ner Afinsulting its lawyers, the Group believes that provisioned

amount is sufficient to cover the maximum amounperialties that Gascogne Paper may be orderedto pa

No significant progress in this dispute has beedearia date.
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Landes Wood Trading litigation

The company Forestiere de Gascogne, in the frankegfditigation with the client Landes Wood Tradimgs
ordered on 19 August 2011 by the commercial cauMant de Marsan to pay Landes Wood Trading damages
and interest of €4,425k with a request for provialexecution.

The company Forestiere de Gascogne appealed themuaht on the merits of the case and requestedhihat
Court suspend the provisional execution.

The Court of Appeal in Pau reduced the amount 6DE%M its ruling dated 9 November 2012. At 31 Daber 2012, the
provision made at the end of 2011 (€100k) was seleaand the order to pay was recognised as delfl0fédm. The
company paid the amount ordered at the beginnir2pd8.

The other party appealed on 11 February 2013.

Litigation with former executives

The former executive of the Wood division contedteddismissal for serious misconduct on 17 Oct@gdrl
before the Bergerac employee claims court, antisi;ng damage and interests of €0.3m from Gasc&gae
The Bergerac claims court ruled against Gascogners28 June 2012 and ordered it to pay compensatidrdamages
in full, i.e. €312k with a request for provisioredecution.

The company has appealed this decision on theswdrihe case, but has already paid €200k.

Furthermore, the company MEYSSET DEVELOPPEMENTwWafch the legal representative is the former exeeutf
the Wood division) instigated legal proceedingsimgiaGascogne SA and Gascogne Wood Products oelta@#&y 2012
with the Commercial Court of Dax to claim €1.5mdamages and interests for the sudden and impraerenof the
removal of his mandate as President of GascognedWoaducts in October 2011. The hearing at the Centiad Court
took place in December 2012 and judgement has tesenved.

To date, MEYSSET DEVELOPPEMENT and its legal repreative have been ordered to pay €10k underearfi@d of
the French Code of Civil Procedure.

Two other former executives from the Group are atstigating legal proceedings before the emplosleéns court,
claiming a total of €1.2m.

The company has made a provision amounting to €@6il of these disputes.

Tax investigations in progress

At 31 December 2012, tax investigations are in psg in the companies Gascogne Wood Products an
Gascogne sack Deutschland.

To the company’s knowledge, there is no otherdtimn that may have or has recently had a sigmficapact
on the Group’s activity, results, financial positior assets.

IV.17. Trade and other payables

Fiscal year Fiscal year
In thousands of euros 2012 2011
Trade and other payables
Trade payables 46 859 51 850
Other payables relating to operating activities 43 464 25 695
Total 90 323 77 545
I\V.18. Other liabilities.
Fiscal year Fiscal year
In thousands of euros 2012 2011
Other non-current liabilities
Equipment subsidies 3598 2908
Greenhouse gas emission quotas 427 565
Total other non-current liabilities 4025 3473
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Other current liabilities

Equipment subsidies 835 1296
Employee profit-sharing 0 13
Debt relating to non-current assets 3643 1496
Greenhouse gas emission quotas 716 769
Other debt 1210 1228
Derivative instruments 2 407 3434
Total other current liabilities 8 811 8 236
Total other liabilities 12 836 11 709

IV.19. Recoverable and payable income tax

Fiscal year Fiscal year
In thousands of euros 2012 2011
Recoverable income tax 1549 1399
Income tax payable 896 7 556
Net income tax - asset (liability) 653 (6 157)

Recoverable income tax is mostly comprised of red#es for the Research Tax Credit.

V.—NOTES TO THE INCOME STATEMENT

V.1. Sales
In thousands of euros Fiscal year 2012  Fiscal year 2011
Sales of goods 412 999 421 080
Services provided 6 695 9439
Sales 419 693 430 519

V.2. Changes in inventories of finished goods andask in progress

Fiscal year Fiscal year
In thousands of euros 2012 2011
Change in gross inventories (17 045) 7123
Release from provisions for inventories of finished goods and
work in progress 4262 3528
Additions to provisions for inventories of finished goods and
work in progress (3995) (4 479)
Changes in inventories of finished goods and work i n
progress. (16 778) 6172
V.3. Purchases used in the business
In thousands of euros Fiscal year Fiscal year
2012 2011
Purchases of merchandise and raw materials (173 983) (199 092)
Changes in inventories of merchandise and raw materials (5754) 3053
Release from provisions for inventories of merchandise and raw materials 2929 3947
Additions to provisions for inventories of merchandise and raw materials (2919) (3 267)
Purchases used in the business (179 727) (195 359)
V.4. Staff costs
In thousands of euros Fiscal year Fiscal year
2012 2011
Wages (68 718) (71 433)
Social security costs (29 136) (29 086)
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Employee profit-sharing (388) (173)
Service costs (661) (755)
Staff costs (98 903) (101 447)

Contributions to pension plans included in socsalusity costs amounted to €10.2m, versus €11.12011.

V.5. (Additions to) / Releases from provisions foliabilities and charges

(Additions to) / Releases from provisions for liabities and charges on the income statement

31 December 2012 (Additions) Releases Net
Provisions in underlying operating profit (834) 729 (105)
Provisions in other non-operating income and expenses (2 366) 1454 (912)
Provisions in operating profit (3 200) 2183 (1017)
Financial expenses do not include provisions fbilities of a financial nature.

31 December 2011 (Additions) Releases Net
Provisions in underlying operating profit (945) 541 (404)
Provisions in other non-operating income and expenses (3 755) 353 (3 402)
Provisions in operating profit (4 700) 894 (3 806)

Breakdown of additions to / releases from provisios for liabilities and charges included on the incom

statement by type

31 December 2012 Liabilities Restructuring

relating to Litigatio and
In thousands of euros pensions n redundancies Other Total
Additions
Underlying operating profit (442) (392) (834)
Other non-operating income and expenses (1 554) (812) (2 366)
Total additions (1 996) (1 204) (3 200)
Releases
Underlying operating profit 23 112 594 729
Other non-operating income and expenses 140 1195 119 1454
Total releases 23 252 1195 713 2183
Net
Underlying operating profit 23 (330) 202 (105)
Other non-operating income and expenses (1414) 1195 (693) (912)
Net total 23 (1744 1195 (491) (1017)
31 December 2011 Liabilities Restructuring

relating to Litigatio and

In thousands of euros pensions n redundancies Other Total
Additions
Underlying operating profit (316) (54) (575) (945)
Other non-operating income and expenses (2 538) (1 100) (117) (3 755)
Total additions (2 854) (1154) (692) (4 700)
Releases
Underlying operating profit 72 4 100 365 541
Other non-operating income and expenses 290 63 353
Total releases 72 294 163 365 894
Net
Underlying operating profit 72 (312) 46 (210) (404)
Other non-operating income and expenses (2 248) (1 037) (117) (3 402)
Net total 72 (2 560) (991) (327) (3 806)
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The table below breaks down releases related w prewisions and those related to unused provisions

Releases from

In thousands of euros Releases Used provisions unused
total = Charges borne provisions

Liabilities relating to pensions and other benefits 23 23

Provisions for litigation 252 229 23

Provisions for redundancies and restructuring 1195 1195

Other 713 679 34

Total provisions released at 31 December 2012 2183 2126 57
V.6. Other operating income and expenses

In thousands of euros g(')sfgl year Flszz?)llyfar

Other operating income 2 037 2153

Investment subsidies taken to income 898 995

Other operating expenses (1 762) (3534)

(Additions to) / releases from provisions for trade receivables, other

receivables and other current assets 44 1619

Other operating income and (expenses) 1217 1233

The investment subsidies taken to income inclugemicular grants relating to the "Klaus" storm.

V.7. Other non-operating income and expenses

In thousands of euros Flscza(\)llyzear Flsczez)llyle ar
(Additions to) asset impairment provisions (60 246) (23 483)
Releases from asset impairment provisions 110

(Additions to) / Releases from environmental provisions 45 (70)
(Additions to) / Releases from restructuring and litigation

provisions (2 157) (3333)
Restructuring charges and litigation (4 890) (642)
Net gains and losses on asset disposals (30) (315)
Other non-operating income and expenses (67 168) (27 843)

Asset impairment

This entry mainly includes asset impairments follayvthe impairment test for the Paper CGU for €28md
the Wood CGU for €37m (see paragraph on impairresté and impairment losses).

Additions to/releases from restructuring and litigaion

This entry is made up of provisions for industdigputes amounting to €0.8m and provisions amogrttn

€1.3m for other litigation.

Restructuring charges and litigation
This entry mainly includes:

the net charge of the Gascogne Sack Deutschlatdigesing plan carried out in 2012 for €0.9m (a

provision of €1.1m had been added at the end of 2b& global definitive cost is €2m)

amounting to €0.8m.
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Impairment tests and impairment losses
Impairment test methodology

Impairment tests were carried out on each CGU ob&dember 2012 using the following methodology:

- the recoverable value of the CGUs equals its estitnealue in use, based on future cash flows riagult
from the 5-year business plan (2013-2017)

- the discount rate is identical for the Wood, Paggsiscogne Sack and Gascogne Sack Deutschlan
CGUs, it reflects the WACC of the Group and the§€dJS operate mainly in western Europe in similar
economic environments

- the discount rate of the Aigis and Gascogne SacksiaiCGUs was revised upwards in 2012 in order
to better account for the economic and politiceksi persisting in Greece for Aigis and in Tunisa f
Gascogne Sack Tunisia.

CGU Rate 2012 Rate 2011
Wood 8.2% 8.2%
Paper 8.2% 8.2%
Gascogne Sack 8.2% 8.2%
Gascogne Sack Deutschland 8.2% 8.2%
Aigis 15.0% 8.2%
Gascogne Sack Tunisia 10.5% 8.2%
Laminates 8.2% 8.2%

- the growth rate used to extrapolate cash flow ptmes beyond the 5-year period covered by the
provisions was 2% for CGUs overall.

Management's business plans were strategicallgpwed by an external firm during the last quarteP@12.
The revised and amended business plans resultingthiis review were used for the impairment tests.

We mainly measure the profitability using the EBAMSales ratio. The CGUs which have significant e
are:

For the Laminates CGU, this ratio goes up by 45%wéen 2012 and 2017, due to a major industrial
investment made in 2012 on the Dax site, which miflke it possible to enter into new high-growth kets
such as the market for composites which are modenaore popular in the aerospace sector. Furthernioee
sale of Mupa which came within the CGU and whiatorded losses, also helps to improve the profitsiof

the CGU.

For the Gascogne Sack Deutschland CGU, this nagigative in 2012, should recover to a level whigmbre

in line with the sector average due to the expestedess of the recovery plan implemented in 20drigawith

the restructuring plan.

For the Wood and Paper CGUs, which recorded impaitiosses in 2012, see the comments in the fatigwi
paragraph.

Impairment losses

Impairment losses and gains in value recognis&d &ecember 2012 break down as follows:
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Fiscal year Operations Fiscal year

In thousands of euros 2011 Additions Releases  written back 2012
Goodwill 2547 6 988 9535
Property, plant and equipment 3239 30 000 33239
WOOD CGU 5786 36 988 0 0 42 774
Goodwill 186 186
Intangible assets 199 199
Property, plant and equipment 35 250 23 000 58 250
PAPER CGU 35635 23 000 0 0 58 635
Property, plant and equipment 2022 2022
Gascogne Sack Deutschland CGU 2022 0 0 0 2022
Goodwill 1323 1323
Property, plant and equipment 6 102 (110) 5992
AIGIS CGU 7 425 0 (110) 0 7 315
Goodwill 0 353 353
LAMINATES CGU (*) 0 0 0 353 353
Goodwill 4 056 6 988 0 353 11 397
Intangible assets 199 0 0 0 199
Property, plant and equipment 46 613 53 000 (110) 0 99 503
TOTAL 50 868 59 988 (110) 353 111 099

(*) Laminates division excluding Gascogne Laminaestzerland

No impairment loss has ever been recognised foRtbhther CGUs: Gascogne Sack (France), Gascogre Sac
Tunisia.

The Paper CGUbspecialises in manufacturing natural kraft paped aatural kraft paper for sack# recorded
impairment of non-current assets for an amount2¥n€ over the year, since the recoverable valudePaper CGU,
determined on the basis of its value in use, wa®idhan its carrying value at period-efss goodwill was already
completely depreciatedhis impairment loss was entirely assigned to prgpeplant and equipment and
intangible assets. This impairment of €23m whichdditional to that previously recognised in 20fioanting

to €19m is related to two new elements taken icmpant in 2012: investment in a waste treatmenttpia
consideration of the regulatory changes which ggobéd the business plan and higher standardised
maintenance investments.

The Wood CGU specialises in the production of lundo®d pulp wood, rough wood for industrial use (deo pallets,
etc.) and in wood for decorative use (flooring, gdang, mouldings, etc.). It recorded impairmentnain-current assets
for an amount of €37m during the fiscal year, sitheerecoverable value of the Wood C@etermined on the basis of its
value in use, was lower than its carrying valuepatiod-end.This impairment was allocated to goodwill and
property, plant and equipment and intangible assets

In fact, the sharp drop in the profits in 2012 assed with a strategic review which showed longrte
structural difficulties in the markets in which t&U currently operates, led to a downwards reviéwhe
business plans and the EBITDA/Sales ratio in teeyaar of the business plan, which although uglition to
that of 2012, were still significantly lower thametprofits recorded during the previous years.

This test led to depreciation of almost all of th&U’s non-current assets, leaving a residual vafué3.8m,
corresponding to the commercial value of the tviessi

Sensitivity tests
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Under IFRS standards, the sensitivity of valuing @GUs is presented when a technically possiblagééo a
key assumption could lead the carrying value of@ks&J to exceed its recoverable value

The figures below show the gap between the recblenrzalue and the carrying value of the CGU (after
consideration of impairment at the end of 2012hmcase of a variation of +/- 10% from each kesuagption.

A negative figure indicates impairment.

In millions of Recoverable value calculation
euros
Cash flow discount rate Perpetuity growth rate EBITDA to sales ratio (terminal
flow)
10% :- 0.82% | +10% : + 0.82% | -10% :- 0.2% | + 10% :+ 0.2% - 10% + 10% EBITDA to
EBITDA to sales ratio
sales ratio
Paper CGU 8.2 -6.2 -1.3 14 -7.0 7.0

For the Wood and Aigis CGUSs, the sensitivity tekisnot enable less significant depreciation tha@(h2 to
be envisaged for the Wood CGU or a reversal optiegious depreciations for Aigis CGU with reasoedkay
assumption values.

These sensitivity tests on the +/- 10% variatior@&th key assumption were also performed on thedgas
Sack, Gascogne Sack Tunisia, Gascogne Sack Deansgchhd Laminates CGUs: they do not show risks of
impairment. Therefore, in addition, for these 4 GGl was calculated how the key assumptions sheag
(upwards for the discount rate, downwards for tegetuity growth rate and the EBITDA/Sales ratiotlod
terminal flow) for the recoverable value to be ddadhe carrying value.

Disco unt rate Perpetuity growth rate EBITDA to sales ratio
(terminal flow)
CGU Selected Increase required for the Selected Reduction required Reduction required for
rate recoverable value to equal the | rate (in %) for the recoverable the recoverable value
(in %) carrying value value to equal the to equal the carrying
(in % of additional discount carrying value value
rate) (in % of reduction in (in % of reduction in
growth rate ) selected EBITDA/Sales
ratio)
Gascogne Sack 8.20% +3.2% ¥ 2% na® -31.7%
Gascogne Sack Deustchland 8.20% +1.1% 2% -1.6% -14%
Gascogne Sack Tunisia 10.50% +8.5% 2% na -58.5%
Laminates 8.20% +2.5% 2% na ¥ -33.5%

® This means that the discount rate must be brought from 8.2% to 11.4% for the recoverable value to equal the carrying value.
@ The difference between the recoverable value and the carrying value of these CGUs is high enough so that no reduction in the perpetuity
growth rate (to a growth rate of nil at the lowest) brings about a reduction of the recoverable value on the CGU'’s carrying value.
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V.8. Net financial items

The table below breaks down financial income arngkases by type:

In thousands of euros F|scz%llyzear F'S%Ilyle ar
Interest and similar income 714 457
Interest and similar expenses (7 933) (6 752)
Cost of net debt (7 219) (6 295)
Foreign-exchange income / (expenses) (908) 424
Financial income from unconsolidated equity stakes

Discount (expenses) income (653) (650)
Other income / (expenses) (664) (575)
Other financial income and expenses (2 225) (801)
Net financial items (9 444) (7 096)

Gains and losses by financial asset and liabikgoanting category are presented in note IV.13.
Changes in financial items are discussed in theagrament report (note 11.2.2.).

V.9. Share in earnings of equity affiliates

In thousands of euros Fiscal year 2012  Fiscal year 2011
Sacchificio Veneto 236 74

V.10. Income tax

Income tax (expense) / income

In thousands of euros ggf;l year Flsczeéllyfar

Due tax (expense) / income (445) (448)
Deferred tax (expense) / income (650) 9151
Income tax (1 095) 8 703

The finances act for 2010, voted on 30 Decembe®288s removed the liability of French tax bodies t
business tax, as of 2010, and has replaced itth&IC.E.T regional economic contribution which ud#s the
C.F.E Business Contribution on Property based erréhtal value of real property of the current bass tax,
and the C.V.A.E. Business Contribution on the Addatlie

Regarding the CVAE accounting restriction, the @raonsidered on the one hand, that the added alke
intermediate level of profit of which the amountsisbstantially different from that submitted forgoration
tax, and on the other hand, that the CET is esdbnta new tax instituted in the prolongation ofth
professional tax that it replaces. Consequentlky,Gnoup decided not to qualify the CVAE as incowrre dnd
preferred to record the CVAE under operating expessof 1 January 2010.
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Tax evidence

(In thousands o f euros)

Fiscal year 2012

Fiscal year 2011

Net profit of the consolidated whole (91 288) (32 564)
(-) share in profit of equity affiliates 236 74
Net income of fully -consolidated companies (91 524) (32 638)
Company tax expenses (income) (a) 467 (8 294)
Theoretical tax expense / (income) based on tax rates in force in each country (b) (30 267) (12 381)
Difference (a) - (b) 30734 4087
Analysis of the difference:

Impact of permanent timing differences 573 264
Impact of unused net tax losses 9 706 2 559
Impact of the difference between the due tax rate and the deferred tax rate 257 (308)
Impact of consolidation adjustments excluding tax (205) 152
Impact of impairment tests 20 908 1001
Impact of other consolidation adjustments (605) 307
Impact related to group taxation 112
Total 30734 4087

The tax consolidation group included the followtwmpanies in 2012: Gascogne SA, Forestiere de @asco
Gascogne Wood Products, Allwood France, GascogperPRepland, Gascogne Sack, Gascogne Laminates
Mupa Emballages, Gascogne Habitat Bois and Aq@thandes Industries.

Tax loss carryforwards at our subsidiaries Aigigegge) and Gascogne All Wood (Belgium), Gascogne
Laminates Germany and Gascogne Sack Deutschlambtigive rise to the recognition of a deferred daget,
since the short-term outlook for the companies eomed does not provide adequate certainty thae tlisses
will be used.

These unused losses stand at €48.5m on 31 Dece@@izr

V.11. Earnings per share

V.11.1. Net earnings per share of the consolidatedhole

Fiscal year 2012 Fiscal year 2011

Net profit (attributable to Group) (€k) (91 287) (32 567)
Weighted average number of shares in issue 1941718 1941 109
Basic earnings per share (in €) (47,01) (16,78)

V.11.2 Net earnings per share of continuing operains

Fiscal year 2012 Fiscal year 2011

Net profit (attributable to Group) (€k) (78 672) (26 240)
Weighted average number of shares in issue 1941718 1941109
Basic earnings per share (in €) (40,52) (13,52)

In the absence of dilutive or accretive equityrmstents, the diluted net earnings per share aral ¢guhe net
earnings per share.
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V.12. Comprehensive income

Fiscal year 2012 Fiscal year 2011

(In thousands of euros)

Gross Tax Net Gross Tax Net
Net result from continuing operations (78 673) (26 237)
Change in translation differences (292) 0 (292) (24) 0 (24)
Change in fair value of financial instruments 691 (231) 460 (1 484) 495 (989)
Change in actuarial gains and losses on pension plans (2 913) 905 (2 008) (453) 210 (243)
Income and expenses recorded for other items of the
comprehensive income (2 514) 674 (1 840) (1961) 705 (1 256)
Comprehensive income from continuing operations (80 513) (27 493)
Net income from discontinued operations (12 615) (6 327)
Change in translation differences 28 0 28 154 0 154
Change in fair value of financial instruments 0 0 0 0 0 0
Change in actuarial gains and losses on pension plans (41) 9 (32) 68 19 87
Income and exp enses recorded for other items of the
comprehensive income (13) 9 (4) 222 19 241
Comprehensive income from discontinued operations (12 619) (6 086)
Net profit of the consolidated whole, net of tax (91 288) (32564)
Change in translation differences (264) 0 (264) 130 0 130
Change in fair value of financial instruments 691 (231) 460 (1 484) 495 (989)
Change in actuarial gains and losses on pension plans (2 954) 914 (2 040) (385) 229 (156)
Income and expenses recorded for other it  ems of the
comprehensive income (2 527) 683 (1 844) (1 739) 724 (1 015)
Comprehensive income of the consolidated whole,
net of tax (93 132) (33 579)
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VI. — Other information

VI.1. Segment reporting by business division

31
Decembe
r2012
Total
Continuing  Discontinue
In thousands of euros Wood Paper Sacks Laminates Holding Operations  d operations Group total
Sales
. external 132 020 126 548 121 343 118 144 5350 503 405 46 072 549 477
. intra-group 50 833 25318 70 2485 5 006 83712 1189 84 901
. net sales 81187 101 230 121 273 115 659 344 419 693 44 883 464 576
Underlying operating profit (4 132) (750) 3637 2528 (2 485) (1 202) (1 891) (3093)
Operating profit (42 270) (24 260) 3086 1463 (6 389) (68 370) (12 822) (81 192)
Profit from equity affiliates 236 236 236
Additions to depreciation (4 858) (6 743) (4 456) (2593) (1333) (19 983) (19 983)
(Additions to) / Releases from
asset impairment provisions (36 992) (22 691) 110 44 555 (58 974) (8 382) (67 356)
Other non-cash operating income
(expenses) (7 337) (444) 1090 (824) (729) (8 244) 1023 (7 221)
Capital expenditure 3018 7 206 2689 13071 272 26 256 108 26 364
Workforce 567 507 531 415 25 2 045 80 2125
Intangible assets and property,
plant and equipment 6 877 36 370 36 396 34234 3904 117 781 117 781
Investments in equity affiliates 2831 2831 2831
Segment assets 60 658 31513 30 359 37579 1201 161 310 161 310
Other assets 26 514 26 514
Assets classified as held for sale 7947 7947
Total assets 308 436 7 947 316 383
Segment liabilities 21078 24 632 18 872 18 822 6919 90 323 90 323
Other liabilities 160 141 160 141
Liabilities associated with assets
classified as held for sale 8 949 8949
Total liabilities 250 464 8 949 259 413
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31

Decembe
r2011
Discontin
Total ued
Continuing  operation Group

In thousands of euros Wood Paper Sacks Laminates Holding  Operations S total
Sales
. external 143184 129741 122437 123 365 7320 526 047 64 565 590 612
. intra-group 57 348 29 142 448 1868 6722 95 528 1725 97 253
. net sales 85836 100599 121989 121 497 598 430 519 62 840 493 359
Underlying operating profit (2 241) 2762 271 2874 (3741) (75) (5321) (5 396)
Operating profit (2470) (7 777) (4 954) 1751 (4 468) (27 918) (5 454) (33372)
Profit from equity affiliates 74 74 74
Additions to depreciation (5051) (8731) (4 856) (2 616) (1 438) (22 692) (1 844) (24 536)
(Additions to) / Releases from asset impairment
provisions (19 073) (4 269) 109 (250) (23 483) (23 483)
Other non-cash operating income
(expenses) (587) (1 036) (1 044) (1 039) (100) (3 .806) (38) (3844
Capital expenditure 1774 7115 4292 335 13516 5225 18 741
Workforce 569 515 545 30 1659 635 2294
Intangible assets and property, plant
and equipment 44 583 58 780 38 345 7 547 149 255 149 255
Investments in equity affiliates 2595 2595 2595
Segment assets 77 565 35175 32073 1134 145 947 145 947
Other assets 23937 23937
Assets classified as held for sale 118 045 118 045
Total assets 321734 118 045 439 779
Segment liabilities 27 274 24 739 20 104 5428 77 545 77 545
Other liabilities 149 306 149 306
Liabilities associated with assets
classified as held for sale 59 200 59 200
Total liabilities 226 851 59 200 286 051
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VI.2. Related parties
Transactions with the Group's subsidiaries

This is a part of the services provided, and thavigion of executives billed to the subsidiariesthg parent
company and, on the other hand, current-accourdrexs granted to or by certain subsidiaries theg gse to
billing financial interests. Moreover, all the Fobncompanies are part of the tax consolidation grofi which
Gascogne SA is the parent company. (See sectidh)V.1

Transactions with related parties

Gascogne SA did not undertake relations of any sor2012 with any of the executives (other than
compensation or attendance fees).

The company Electricité et Eaux de Madagascar, whidds over 25% of the capital and voting rightsde a
current account advance of €6m in July 2012, ofctvH2.5m were paid back by Gascogne as part of the
repayment of the New Money loan and the sharehsl@elvance of €7.4m in September 2012. This advance
benefits from the same conditions as the New Moloey: rate of remuneration, guarantees, repayment
schedule.

Moreover, there are no other transactions withréta&ted parties that are significant and/or leadanditions
that would be other than market conditions.

Remuneration and benefits granted to corporate oftiers

Remuneration and benefits granted to corporateesffiin 2011 and 2012 were as follows:

In thousands of euros Fiscal year 2012  Fiscal year 2011
Short-term benefits 1136 1541
Post-employment benefits (*) 151 123
Termination benefits paid 0 918
Share-based payments

Total 1287 2582

(*) Variation of the commitment for the year

The remunerations and benefits presented in the #dimve include 5 corporate officers at the enga0dfl, and
6 at the end of 2012.

The post-employment benefits mainly include thedth pension scheme contract still in force forftrener
President and CEO Francois Vittoz.

At 31 December 2012, the company does not havecanymitments to the President and CEO Frédéric
Doulcet in terms of post-employment benefits (fuhgension contract or golden parachute).

Remuneration granted to the members of the Board dDirectors

Attendance fees paid to the Board of Directors wibkpect to 2012 totalled €160k, including €38k for
attendance at specialist committee meetings.

It should be noted that the Board of Directors nmgef 18 December 2008 decided to adhere to the
AFEP/MEDEF recommendations of 6 October 2008, eximeommitments prior to this date.
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Summary of remuneration and options and shares altted to each corporate officer
No options or shares were allotted to corporatieef$ during the 2012 fiscal year.

Other related parties
Information relating to companies accounted forarritie equity method is provided in Note IV.4.

VI.3. Off-balance sheet commitments

Movements in off-balance sheet commitments arewen the table below:

In thousands of euros Fiscal year Fiscal year

2012 2011
Guarantees and pledges given 8 425 8 400
Guarantees and pledges received 898 704
Mortgages, pledges and collateral given 20 494 26 957

At 31 December 2012, off-balance sheet commitmiertike down as follows:

Type Purpose Amount (in
thousands
of euros)

Guarantees and pledges given
Liabilities guarantee on sale of subsidiary 4 000
Joint guarantee litigation in favour of Landes Wood Trading 4 425
Total 8 425
Mortgages, pledges and collateral given
Pledge on wood inventories in favour of the banks 6 894
Dailly sale on receivables in favour of the banks 13 600
Total 20 494
Guarantees and pledges received
Bank guarantee on investment-related bank borrowings 398
Bank guarantee on sale of subsidiary 500
Total 898

Commitments related to financing

Syndicated contract

With regard to its syndicated loan, banks beneditf a first-rate financial instrument account pledgvering
all of the shares held by Gascogne SA in its mabsigliaries. Furthermore, Gascogne SA is a joewesal and
indivisible guarantor of its subsidiaries whereagmpent of the revolving credit facility is concetne

In addition, again with regard to the syndicateahlothe revolving credit standing at €13.6m on &cddnber
2012, is accordingly guaranteed by trade receigablthin the framework of assignments under thd\DEw.

Subsidised Storm loans

As part of exceptional operations for storm effaatel wood storage following the Klaus storm, theupr
applied for and obtained, through its subsidiaryeBtiére de Gascogne, 5 subsidised loans at afr&t6% for
an overall amount of €22.5m. The remaining shaptaladue at period-end is at €8.2m broken dowihan
following manner:

- 3 ‘'storm efforts’ loans lasting 3 years for €1;3m

- 2 'storage’ loans lasting 5 years for €6.9m.

Concerning the two ‘storage’ loans, the banks atgoy a pledge relating to inventories.

New Money loan and shareholder’s advance
The New Money loan amounting to €11.6m granted H®y hlanks and the State in February 2012 and the
current account advance of €6m granted in July 28Athe shareholder Electricité et Eaux de Madagyatbe
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overall outstanding amount of which was €10.2mhatend of 2012, benefiting from a “New Money” plege
in compliance with the provisions of article L.611-of the French Commercial Code. That means thtta
event of insolvency proceedings, the parties bangffrom this privilege are paid back by privilegefore all
the other debts.

Commitments related to operational activities

Landes Wood Trading litigation

As part of the request to suspend the provisiorat@ion of the rulings against the company Fogestde
Gascogne in the litigation with Landes Wood Tradiscogne SA is joint and several guarantor of the
subsidiary for the payment of the amount ordered,€4.4m if the company must pay the sum at tlokoén
court proceedings. In November 2012 the appeairnwgpanled against Forestiere de Gascogne and thepaoy
was ordered to pay €0.9m, which it paid at the fr@igg of 2013.

Commitments related to the scope

The Cenpac Divestiture

Regarding the sale of Cenpac, Gascogne SA granltiedhiity guarantee to the buyer, Raja, for a nmaxm
amount of €4m until 31 December 2013 except withards to tax matters (31 January 2014). In exchange
Gascogne SA received a guarantee from Société @énfér €1m until 31 December 2011, then €0.5mlunti
31 January 2014.

The mortgages, pledges and collateral given rédatiee following items:

In thousands of Start d ate End date Amount of Net value Total % of
euros guarantees of assets as on the total
guarantees balance
sheet
Wood inventories 2011 2014/2015 6 894 6 894 107 821 6.4%
Trade receivables 2008 2018 13 600 13 600 44 058 30.9%

VI.4. Post-balance sheet events

The sale of the MUPA site was finalised in Janu20¢3 and the sale of the Jarnac site was finalised
March 2013.

As mentioned in paragraph 11.2. Basis of valuatibe, Group obtained in 2013:

- an agreement from the banks not to request advapegment of the entire debt (excluding new money) 30
April 2013 at the earliest

- an agreement from the banks and the shareholdertBfigstpone the scheduled repayments of the balainc
the loan of New Money until 30 April 2013

On 3 May, the Group obtained an extension on thgesements from all of its partners up to 30 Sep&zrd013.
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